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CHINA DAILY COMMENTATOR NOTES A-BOMB ANNIVERSARY 


HKO80425 Beijing CHINA DAILY in English 8 Aug 85 p 4 
{Article by CHINA DAILY commentator: "A-Bomb Anniversary" ] 


[Text] Forty years ago, on August 6 and 9, two atomic bombs struck Hiroshima and 
Nagasaki, inflicting disaster and suffering on the innocent inhabitants of those 
Japanese cities on a scale unprecedented in human history. The anniversaries of these 
two tragic events have since served as fitting occasions to call for world peace and 
to denounce nuclear war. 


This year's anti-nuclear conference was held last week in Hiroshima and was attended by 
delegates from 30 countries and international organizations, including China. The 
conference adopted an appeal calling for a total ban on research, testing, production, 
stockhpiling and use of nuclear weapons and for the signing of a world accord on the 
total prohibition of nuclear arms. 


Most delegates also urged the two nuclear giants -- the Soviet Union and the United 
States, who possess95 per cent of the world's nuclear stockpile -- to halt their arms 
race and cut back on their nuclear arsenais in the interests of world peace. 


This wishes of the common people must be met, if the world is to look forward to a 
safe and peaceful future. 


But the actual state of today's world is much too grim. The Geneva arms control talks 
between the two superpowers have dragged on with no foreseeable end as no substantial 
progress has been recorded. They are locked in a stalemate. Both sides claim they 
will strive for the reduction of nuclear arms and the ultimate elimination of the 
nuclear threat, but they do not move beyond rhetoric. They have spent long hours in 
recriminations, each accusing the other of insincerity. While they pay lip service 

to reducing nuclear arsenals, both the United States and the Soviet Union are taking 
the nuclear arms race into the outer space. 


Today, even if the tw> superpowers were sincere in demonstrating willingness to reduce 
nuclear weapons, limived reduction would have no practical significance at all. Both 
the superpowers already have enough nuclear weapons to destroy the world several times 
over. They would still possess the nuclear capacity to destroy the world even if they 
undertook to reduce their nuclear arms arsenals by one quarter or by half. 


Deng Xioaping said rightly last week that China upholds two cardinal principles regard- 
ing nuclear disarmament. First, the two superpowers should undertake not to be the 

first to use nuclear weapons. Second, they should reduce their nuclear arsenals step 

by step until all such weapons have been destroyed. People around the world cannot 

feel reassured unless and until agreement is reached on the above two principles 

between the Soviet Union and the United States. 


China is now reducing its conventional armaments on its own initiative. And China is 
ready to do its share in contributing towards the reduction of nuclear arms if the 
superpowers take the lead. 


China is against the "star wars" project, because, as Deng Xiaoping pointed out, it 
differs in nature from projects that produce a few more nuclear warheads or use a 
few new types of missiles. Rather, it represents a qualitative change in the arms 


race between the two superpowers. 
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Outer space is an asset shared by all humanity. All military activity there should be 
categorically banned. While the Soviet Union opposes the strategic defence initiative 
of the United States, it has long been engaged in similar research itself. This, 

too, must be deplored. 


The danger of a world war, and that of a nuclear war in particular, still hangs over 
humanity. However, it can be put off and the prospects for world peace are bright as 
long as all peace-loving countries and peoples unite in a concerted fight to foil 
policies of armament and aggression on the part of the superpowers. 


The nuclear victims of Hiroshima and Nagasaki will not have died in vain if their fate 
helps people the world over recognize more fully the importance cf fighting the nuclear 
threat, and spurs them into action. 


SCIENTISTS PARTICIPATE IN DEVELOPMENT FORUM 


0W080843 Beijing XINHUA in English 0706 GMT 8 Aug 85 


[Text] Urumqi, August 8 (XINHUA) -- About 170 scientists from nine countries and Hong 
Kong met at an academic forum in this capital of the Xinjiang Uygur Autonomous Region 
on Wednesday to discuss the development of the natural resources of arid areas. 


Sponsored by the Chinese Academy of Sciences, the week-long forum has heard more than 
200 papers on land utilization, protection of animals and plants, improvement of alkaline 
soil and deserts, and environmental and ecological changes. 


Arid areas, where the annual precipitation is less than 400 mm, cover 46 million km of 
the globe, accounting for one-third of the total land. Since mid-century, grain 
shortages have become more and more serious in the world due to expanded population, 
pollution, degenerated vegetation and insufficient resources. The development of arid 
areas is thus a major task for the people and scientists of various countries. 


Participants at the forum are from the United States, Britain, France, the Federal 
Republic of Germany, Italy, the Soviet Union, Japan and Ethiopia, as well as China. 
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_BEIJING RADIO COMMENTS ON RISING MILITARY SPENDING 


OW081952 Beijing Domestic Service in Mandarin 1150 GMT 8 Aug 85 


["Commentary" from "International Current Events" program: "The Ever-Increasing 
U.S. Military Spending" | 


[Text] Recently the International Peace Research Institute in Stockholm published a 
report on military expenditures in the world, giving a total of $800 billion in 1984, 
or 3.5 percent more than the preceding year. In particular, the report said, U.S. 

and Soviet military expenditures showed a rapid increase. In fact, these two military 
powers’ military expenditures accounted for more than one-half of the total military 
spending in the world. 


Since the end of World War II the United States has all along maintained an enormous 
military budget; moreover, the amount has been constantly increasing. In 1950 U.S. 
military spending was $12.4 billion. In 1980 the figure rose to $136 billion. This 
means a 10-fold increase in 30 years, quite an astonishing rate of growth. 


In the 1980's, since President Reagan took office, the United States has accelerated 

the pace of the arms race guided by a policy of restoring the prestige of the nation. 
New developments have appeared in the U.S.-Soviet nuclear arms race. The last few 

years especially have seen an even faster increase in U.S. military spending. According 
to official U.S. statistics, actual military spending in fiscal year 1985 is as high 

as $240 billion, or nearly 70 percent more than 5 years ago. Based on the budget, 

total U.S. military spending for the 5 years from 1986 to 1990 will approximate 

$2 trillion. 


Why has the United States had such an enormous military spending in the peaceful post- 
war years? Why is there a general trend of ever-increasing military spending? There 
are three main reasons: First, arms expansion is a major way for the United States 

to carry out hegemonism and expand its political and economic spheres of influence 
externally. With the end of the war, the United States achieved the position of the 
capitalist world's overlord. In the West, it occupied an absolutely dominant position 
militarily, politically, and economically. At that time, U.S, monopoly capitalists 
proclaimed that the 20th century was an era of the United States. In the 1950's and 
1960's the United States initiated the aggressive wars against Korea and Indochina, aimed 
at weakening the force of the socialist countries and consolilating the Western 
capitalist system. Afterward, due to increasingly conspicuous Soviet efforts to push 
hegemonism, it became a key task of U.S. external expansion to contend for hegemony with 
the Soviet Union. During the past 30 years, these two superpowers have been rivals 

for hegemony in the world. What is most prominent is their arms race, especially in 
nuclear erms. For this reason, the United States has spent more and more money in arms 
expansion in recent years. An example is its "star wars" program now being actively 
promoted. It is estimated that under this program the money required for research alone 
would amount to $26 billion. For actual deployment of the "star wars" program, the 
money required would be about $800 billion to $1 trillion. As can be expected, U.S. 
military expenditures will continue to rise for some time. To contend for world 
hegemony, while itself carrying out large-scale arms expansion and war preparations, 

the United States has provided others with economic or military aid in exchange for their 
participation in U.S.-controlled military and political blocs or for their offer to 

let the United States set up military bases so as to enlarge its sphere of influence. 

In recent years, the United States has spent as much as $10 billion annually in foreign 


aid. 


The second reason for the increase in military spending is that the United States con- 
siders arms expansion a major way to stimulate its economy and alleviate the economic 
crisis. 
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The huge military expenditure, while it cannot be used in reproduction, has ensured 
development of the military industry, which has, in turn, not only increased employ- 
ment opportunities but also increased the effective demands for the means of production 
and subsistence. This has stimulated economic development and alleviated the intensi- 
fication of the economic crisis to a considerable extent. During the period of U.S. 
economic crisis in the early 1980's, almost all sectors of industry and agriculture 
weakened; only the military industry and new industries directly related to military 
production were thriving. Military spending, in the amount of several hundred billion 
dollars, did play a vital role in alleviating an intensification of the economic crisis. 


Relying on the state to develop the military economy is an important characteristic of 
monopoly capitalists in modern countries. With the development of the military indus- 
try, U.S. weapons business has brought in large revenues. Statistics show that from 
1949 through 1977 the United States exported $130 billion in weapons. In recent 
years, the amount of U.S. arms sales has veen nearly $10 billion annually. This has 
been of great advantage not only to reducing the U.S. trade deficit but also to its 
economy as a whole. 


What is worthy of note is that the development of U.S. military science and technology 
has directly motivated the progress of civilian science and technology and helped 
upgrade industry. For instance, U.S. electronic, atomic energy, and aeronautic 
technologies have all developed from military technology. 


The third reason for the United States to develop its military economy is that the pro- 
fit of military industrial production is greater than that of other industries. In 

the United States, most military industries are in the hands of private monopoly groups. 
By purchasing military supplies from private military industrial enterprises, the 

state enables monopoly capitalists to earn immense profits. In most cases, the prices 
of weapons are set by the suppliers themselves and can thus be raised at will. For 
example, during World War II, the cost for building an aircraft carrier was generally 
in the region of $50 to 60 million; now the cost is $2.5 billion. This indicates an 
increase of several dozen times. Of course, inflation and continual improvement of 
weapons are contributing factors to price increases, but in the final analysis, the 
cause is that weapons suppliers have arbitrarily raised prices to make handsome profits. 
According to statistics, profit in military industry is generally more than double that 
of civilian industry. In certain cases, the difference may be several times or even 
several dozen times. Because of this, monopoly capitalists like to invest in military 
industry. 


Although the large sums of military expenditures that the United States has long main- 
tained in peacetime and the abnormal development of the military economy have a 
stimulating effect on the U.S. economic development now, they will hamper and damage 
the social economy and aggravate the basic contradictions of capitalist society in 

the long run. The large military spending will worsen the U.S. financial crisis, and 
militarization of the national economy will not only use large amounts of the nation's 
resources and eventually aggravate the economic crisis, but aiso increase the laboring 
people's burden, leading to an intensification of class and social contradictions. 
Because of this, many people within the United States are afraid unrestricted arms 
expansion will yield unthinkable harmful effects. They hope there will be some 
restrictions and the pace slowed in this regard. 


All in all, the United States has embarked on the path of militarization of its 
national economy. The trend of arms expansion and increase in military expenditure 
is difficult to change. 
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RENMIN RIBAO EXAMINES PROTECTIONISM, ECONOMY 


HKO70747 Beijing RENMIN RIBAOin Chinese 31 Jul 85 p 7 
("Special Commentary" by Zhang Zhenya: "Protectionism and U.S. Economic Reality"] 


[Text] Recently some influentisi Democratic congressmen in the U.S. Congress jointly 
proposed a bill, demanding tha; Japan, Brazil, and some other regions be forced to 
reduce their trade surplus with the United States or else they would be subject to 
punishment in the form of a new, additional 25 percent tariff. The bill also criti- 
cized Japan and the EEC for engaging in unfair trade practices an! called on the U.S. 
Governmerit to lodge immediate complaints with the Internationa] Trade Organization. 


The recent American economic situation has been unexpectedly bad. The Department of 
Commerce recently announced that the economic growth rate for the second quarter was 
only half the original estimate. This made the U.S. GNP in the first half of this 
year actually grow by only 1 percent, much lower than the annual growth rate of 6.8 
percent last year. The number of people worrying about the deteriorating unemployment 
problem and the gloomy economic prospects has increased. Because American imports are 
still constantly increasing, its foreign trade deficit may increase from $123 billion 
last year to $150 billion this year. And because the domestic market has been domina- 
ted by foreign goods, business circles, trade unions, and social organizations have 
applied for protection. The textile and clothing industries have called for a further 
reduction in the import quotas and they have received the support of a majority of 
congressmen in the Senate and the House of Representatives. The semiconductor industry 
and the telecommunications equipment manufacturing industry have also called for a 
stringent restriction of imports from Japan. Other industries, such as makers of 
shoes, cement, carbon black, and ammonia, have also called for the introduction of a 
protectionist price system in the country. Against this background, in an effort to 
cater to the voters' demands, the congressmen in both houses vie with one another to 
put forward various protectionist plans. The above-mentioned bill by the Democratic 
congressmen is only one of the relatively prominent bills. 


However, if the United States really tries to put these bills into effect, it will 
provoke serious reprisals and even lead to a global trade war, ultimately resulting 
in losses to both sides. For this reason, the Reagan administration will primarily 
use the method of calming the domestic protectionist tide to force Japan and other 
countries, which have enormous trade surpluses with the United States, to open their 
markets and to increase their imports from the United States. 


However, relying on protective trade measures as a bluff cannot genuinely solve the 
problem of balancing America's foreign trade. Take the most prominent example -- 
U.S.-Japanese trade. In a recent congressional hearing, Paul D. Wolfowitz, assistant 
secretary of state for East Asian and Pacific affairs, admitted: "Most of Japan's 
official trade barriers (tariff, quotas, and investment restrictions) have been 
removed. Today, Japan continues to impose import quotas only on 27 categories of 
commodities.... Japan's average tariff rate is the lowest among the industrialized 
countries." By comparison the average tariff rate of the United States is higher than 
Japan. This, plus the various so-called "voluntary limits" set by foreign countries, 
has made the number of imported items placed under quotas by the United States no 
fewer than that by Japan. 


The trade imbalance between Japan and the United States actuzlly includes differences 
between the two countries on a series of issues, such as social culture, economic 
structure, the competitive ability of industry, and consumption habits. Of these, 
the most important factor is the excessively high exchange rate of the U.S. dollar 
against the Japanese yen. 
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This makes Japanese export goods cheaper and American export goods more expensive, 

thus seriously upsetting the balance of trade between the United States and Japan. 
Therefore, to ease the imblance in American foreign trade, it is first of all impera- 
tive to reduce the exchange rate of the U.S. dollar. To this end, it is necessary to 
reduce interest rates in the country and, at the same time, reduce the heavy debts 

the federal government has constantly incurred in the financial markets due to the huge 
budget deficit. On the latter issue, however, the U.S. Government and both houses 

of the Congress are still debating, finding it difficult to solve. 


The failure of the Federal Government to reduce its huge budget deficit lies, in 

the final analysis, in the economic and financial policy pursued by the Reagan adminis- 
tration, characterized by its desire to stimulate the economy by large-scale tax 
reduction and, at the same time, to maintain a huge military expenditure. This is 
bound to drastically increase its budget deficit. This policy worked "wonders" during 
the U.S. economic recovery in 1983-84, enabling the growth of the U.S. economy to 
surpass all developed industrialized countries in the West, including Japan, for a 
time.However, since the beginning of this year, the U.S. economy has become notably 
stagnant after a recovery lasting 13 months. A question that has drawn people's 
attention in the current development of the U.S. economy is whether to stimulate 

the economy by the continued use of huge budget deficits or to rely on the Federal 
Reserve Board (the central bank) to increase the money supply and to relax credit in 
an attempt to stimulate the economy at the risk of kindling inflation. 


The U.S. financial deficit has increased to such an extent that it is impossible to 
give another powerful impetus to the stagnant economy. Therefore, the heavy responsi- 
bility has automatically fallen on the Federal Reserve Board. In the past 6 months, 

the Federal Reserve Board has indeed increased the money supply and reduced the discount 
rates in an effort to increase market demand and to preserve a normal economic growth. 


However, a special situation has now emerged. It so happened that although the growth 
rate of the U.S. market demand as a whole reached 4 percent in the first half of this 
year, less than 1.5 percentage points of this was satisfied by domestic production 
while the rest was met by imported goods. That is to say, the harder *he Federal 
Reserve Board has tried to stimulate and increase domestic market demand, the more 

the United States has imported and the more foreign exporters have derived profits 
from this. The domestic firms, however, have benefited very little. For this reason, 
economic growth in the country remains stagnant. In the final analysis, the cause 
still lies in the high U.S. interest rates and the excessively expensive U.S. dollar. 
A high exchange rate for the U.S. dollar makes foreign goods much cheaper than 
American goods and welcome to customers. 


Given a strong competition from abroad, the American manufacturing industry has 

landed in a slump. Only residential units, cars, and some durable consumer goods, with 
expanded credits and constant boosts from the Federal Reserve Board, remain normal. 

The service industry is still prosperous and this has provided employment opportuni- 
ties. That is why the U.S. unemployment rate still stands at 7.3 percent. 


The U.S. monetary authorities are actually in a dilemma: They dare not suddenly reduce 
the money supply at the risk of an economic recession and they are also afraid that 
excessive increases in the money supply will aggravate the instability of the 

financial market. 


Paul Volcker recently called for a reduction in the federal budget deficit which, he 
held, was a fundamental way to save the U.S. economy. 
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TRADE DELEGATION TO INDONESIA DEPARTS 8 AUG 


BKO81505 Beijing International Service in Indonesia 0830 GMT 8 Aug 85 


[Text] A delegation of the Chinese Council for the Promotion of International Trade 
[CCPIT] led by its chairman, Wang Yaoting, left for Indonesia via Singapore this after- 
noon. The visit is at the invitation of the Indonesian Chamber of Commerce and Industry, 
Kadin. The 43-member delegation consists of representatives of 19 foreign trade agen- 
cies and 3 commercial groups. Prior to his departure,. Wang Yaoting gave an interview 

to Radio Beijing correspondent. 


{Begin Wang Yaoting recording in Mandarin fading into superimposed Indonesian transla- 
tion] Our visit to Indonesia this time is at the invitation of Kadin and constitutes 
a return visit to a recent visit to Beijing by Kadin. The visit is aimed primarily at 
exploring the possibility of expanding trade relations between the PRC and Indonesia. 
This trip is necessary because bilateral trade relations were severed 18 years ago 
and both parties are unfamiliar with the other's situation. We are going to Indonesia 
to meet our Indonesian friends and to sign agreements with Indonesian companies. We 
hope that based on our friendship, we will be able to conclude concrete and successful 
transactions. [end recording] 


Recently, a Kadin delegation ended its visit to the PRC. The exchange of visits was 
made possible by the signing of a memorandum of understanding by CCPIT and Kadin in 
Singapore on 5 July. The PRC and Indonesian sides exchanged the documents on the gov- 
ernmental ratifications of the memorandum in Beijing on 29 July. After the exchange 

of the ratification documents, the memorandum of understanding officially became effec- 
tive and direct Sino-Indonesia trade, frozen for 18 years, was officially resumed. 


The CCPIT delegation will visit Indonesia for about 10 days. 


THAI NATIONAL ASSEMBLY DELEGATION LEAVES FOR HOME 


0W081547 Beijing XINHUA in English 1449 GMT 8 Aug 85 


[Text] Shenzhen, August 8 (XINHUA) -- A delegation from the Thai National Assembly led 
by its President and Speaker of the Senate Ukrit Mongkhonnwin wound up its good-will 
visit to China and left here for home via Hong Kong this morning. Before his departure, 
Ukrit told XINHUA that through the meetings between his delegation and Chinese top 
leaders Deng Xiaoping, Peng Zhen and Zhao Ziyang, he was impressed by the good feelings 
the Chinese leaders cherished towards the Thai Government and people, and their hope 
for closer bilateral relaticas on the basis of equality. 


He noted that the Thai Government and people were also willing to contribute to the 
further development of the long-standing friendly relations and cooperation between the 
two countries. Both Thailand and China are developing countries and love peace, the 
Thai speaker said. "But the regrettable things is that a neighboring country of both 
of us still takes the policy of interference in other countries’ internal affairs as 


its purpose of action,” he noted. 


He stressed that he and the Chinese leaders all held that they would not tolerate other 
countries’ aggression and interference. 


The delegation arrived in Shenzhen, one of China's special economic zones, yesterday 
morning from Guangzhou and were guests of honor at a dinner given by the Shenzhen Peo- 
ple's Government in the evening. During its stay here, the delegation visited a Thai- 
U.S. joint-venture, the Chia Tai Conti-Shenzhen Ltd, and a construction site of the 
Guangdong float glass plant jointly run by China, Thailand and the United States. 
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GANDHI MEETS PRC METALLURGICAL MINISTER IN NEW DELHI 


0WO71940 Beijing XINHUA in English 1928 GMT 7 Aug 85 


[Text] New Delhi, August 7 (XINHUA) -- Indian Prime Minister Rajiv Gandhi said here 
today that there is great potential for cooperation between India and China. He made 
the remarks this evening while receiving Chinese Minister of the Metallurgical Industry 
Li Dongye. 


Earlier, vice-president of India R. Venkataraman also received the Chinese minister and 
his entourage. When told that Li is in charge of the steel industry, the vice-president 
said he hoped that the friendship between India and China is as strong as steel. 


AFGHAN JOURNAL CITED ON SOVIET TROOP MORALE 


0W051540 Beijing XINHUA in English 1517 GMT 5 Aug 85 


[Text] Islamabad, August 5 (XINHUA) -- The morale of the Soviet and Karmal troops is 
at a low ebb and that of the mujahidin (holy war fighters) very high, an Afghan 
guerrilla commander was quoted as saying by the latest issue of AFGHAN REALITIES. 


Jalaluddin Haqani, who is affiliated with Islamic Party (Hezb-e-Islami), told the fort- 
nightly in Khost, eastern Paktia Province of Afghanistan, that fighting has increased 
in Khost since June. 


During the recent operations, Haquani said, mujahidin are using rockets, artillery and 
light weapons. The attacks of mujahidin are continuing from all sides, he added. 


They have demolished five military outposts around the Khost town. Supplying opera- 
tions are performed by air only as all the ground routes leading to Khost are now 
closed. 


The mujahidin has shot down four Soviet planes, wiped out some 500 Karmal troops in Khost 
area during the past two months. About 20 mujahidin were killed and 100 more injured 
during the operations, Haqani said. 


The guerrillas now have rockets, heavy guns, anti-tank and anti-aircraft weapons, 
though not sufficient, whick have made it difficult for enemy aircraft landing in 
Khost. "We are better equipped than before," the guerilla commander added. 


In Khost area, more than 300 Karmal troops have joined the mujahidin along with their 
weapons. Soldiers of the Karmal troops are defecting to the Mujahidin every day, he 
said. 


The increasing heavy arms and intensity of the mujahidin attacks have also caused de- 
moralization in the militia forces of the Kabul regime, he said, adding that now the 
militia have also started deserting to the ranks of the resistance forces. 
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CHEN MUHUA, ROMANIAN MINISTER SIGN PROTOCOL 


OW081848 Beijing XINHUA in English 1833 GMT 8 Aug 85 


[Text] Bucharest, August 8 (XINHUA) -- China and Romania signed a protocol to boost 
bilateral trade and cooperation at the sixth session of the Sino-Romanian Economic 
and Technical Cooperation Committee which ended here today. 


Visiting Chinese State Councillor Chen Muhua and Ion Dinca, Romanian first deputy prime 
minister, Romanian chairman of the committee, signed the protocol. 


In the protocol, both sides expressed satisfaction with the achievements in the two 
countries’ cooperation since the last committee session and the desire to boost trade 
and decided on some new cooperative projects. 


During the meeting which started on August 1, the co-chairmen discussed the next 
5-year long-term trade and economic and technological cooperation agreement between 
the two countries and studied some specific measures. 


The Chinese delegation is to leave for home tonight. 


WANG SHOUDAO MEETS ROMANIAN PARTY OFFICIAL 


0W090412 Beijing XINHUA in English 0035 GMT aug 85 


[Text] Bucharest, August 8 (XINHUA) -- Friendly cooperation between China and Romania 
should be further strengthened on the basis of the mutual understandings reached by 
leaders of the two countries. 


This was stressed at a meeting held here today between Ion Stoian, alternate member of 
the Executive Political Committee and member of the party Secretariat, and Wang 
Shoudao, member of the Standing Committee of the Central Advisory Commission of the 
Chinese Communist Party. 


Wang is leading a group of Chinese Communist Party workers on a vacation tour of 
Romania for two weeks. 
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TREASURY REGULATIONS ISSUED; CHEN MUHUA DIRECTOR 


HKO91011 Beijing XINHUA Hong Kong Service in Chinese 0904 GMT 6 Aug 85 
[Report: "State Council Issues Regulations on State Treasury" -- XINHUA headline] 


[Text] Beijing, 6 Aug (XINHUA) -- According to sources at the People's Bank of China, 
Chen Muhua has been appointed director of the PRC State Treasury. Chen Muhua is also 
president of the People's Bank of China. 


The PRC regulations for the State Treasury, which were promulgated by the State Council 
on 27 July, stipulate that State Treasury directors at various levels should simultane- 
ously be branch chiefs of the People's Bank of China at the same levels, and the deputy 
Treasury directors should also be the deputy chiefs of the bank branches at the same 
levels. Today, the PRC regulations for the State Treasury are published here. The 
regulations have 6 chapters and 23 articles. 


The regulations stipulate that the State Treasury is in rge o.1 the handling of budget- 
ary receipts and expenditure. In the process of perform. th‘s function, it should 
seriously carry out the state's policies and follow the es sued financial and econom- 


ic system, and should play a guiding and supervisory role in the implementation of state 
budgets. 


The regulations say that the People's Bank of China will manage the State Treasury and 
will be responsible for the routine management of the State Treasury. The regulations 
say that people's governments at various levels should supervise their subordinate 
departments and units and see that they do not use the funds from the State Treasury 
beyond the limits prescribed by the state. 


As for the functions of the State Treasury, the regulations stipulate: collecting, 
classifying, and retaining and delivering state revenue; handling state expenditure 
according to the state budget; reporting on the execution of the budgets to the State 
Treasury at the higher level and to the financial authorities at the same level; and 
assisting the financial and taxation departments in overseeing the tax payments by 
enterprises and other institutions which have economic incomes, 


The regulations stipulate that all state revenue must be put into the State Treasury 
according to the relevant regulations, and no unit is allowed to retain, use, or keep 
funds that should be put into the State Treasury. The State Treasury will only receive 
renminbi, and gold, silver, and foreign currency should be converted to renminbi before 
they are handed to the treasury. 


The Ministry of Finance and the People's Bank of China wiil issue regulations concerning 
measures for the special economic zones, Chinese-foreign joint ventures, Chinese-foreign 
cooperative enterprises, and foreigners to deliver funds to the State Treasury. 


The regulations took effect from the day they were promulgated, and the former "Regula- 
tions for the Central Treasury," formulated by the Central People's Government Adminis- 
trative Council on 3 March 1950, were abolished on the same day. 


XINHUA COMMENTARY STRESSES EDUCATION IN IDEALS 


0W090307 Beijing XINHUA Domestic Service in Chinese 0127 GMT 7 Aug 85 


[XINHUA commentator's article: "Education on Ideals Must Not Be ‘Devoid of Content'" -- 
XINHUA headline] 


[Text] Beijing, 7 Aug (XINHUA) -- The education in ideals currently being unfolded 
throughout the country must be closely integrated with reality and must not be "devoid 
of content.” 
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The leading comrades of a number of units have mentioned that the reason for unsatis- 
factory results in conducting education on ideals is not lack of attention but the fact 
that the education is often "devoid of content," dull, and unattractive to the masses. 
This tells us that we must pay good attention to methods in conducting education on 
ideals. The old-style preaching with empty words cannot arouse the interests of the 
masses. 


Some people think that the realization of communism still requires struggle by people 
through several generations and so it is difficult to avoid "empty talk" in conducting 
education on ideals with communism as the main subject. Such a view is not correct. 
Although communism as a kind of social system can only be realized in a relatively 
remote future, communism as a movement has long been practiced by hundreds of millions 
of people. Besides, under our supreme goal of communism, everyone can have his own 
specific ideals. Ideals include the special characteristics of integration between 
unity and versatility and between theory and practice. We must and can conduct education 
with the actual situation without resorting to empty words. 


At present, the main content in conducting education on ideals by integrating theory 
with practice is the reform work. Our reform work is related to the fate and future 

of our country, and it is also an important thing with which the masses are most 
concemed. The various correct things and erroneous tendencies in carrying out the 
reform work summarily and concretely reflect the ideals of each comrade. By integrating 
education on ideals with reform, we shall be able to grasp the central thought of cadres 
and masses, give a powerful spiritual motive force to the reform work, and enrich the 
education on ideals without mistakes. 


Integrating education on ideals with reality can be carried out in various ways. It has 
been proved that demonstration by advanced examples is a very good method. The typical 
examples emerged in the 1980's and their advanced thinking and deeds are quite convin- 
cing to people of similar age. Such examples will probably strike a sympathetic chord 
in the people's innermost hearts. Recently, the PLA General Political Department and 
the CYL Central Committee organized a "defending the frontiers and dedicating our youth 
to the country" report team to tour giving speeches in Beijing, Tianjin, Shanghai, 
Shandong, Zhejiang, and two other provinces. They received strong responses rarely 

seen in many years among the masses, especially the young people. This valuable 
experience merits our attention and adoption. 


While advocating the integration of education on ideals with the actual situation, we 
must pay attention to one very important thing; namely, the leading cadres must set good 
examples for others. Example is better than precept. Only when the leading cadres 
personally set good examples, can all methods of integrating the education on ideals 
with the actual situation have effective results. 


ZHONGGUO QINGNIAN BAO EDITORIAL ON RESPECTING PLA 


HKO80725 Beijing ZHONGGUO QINGNIAN BAO in Chinese 31 Jul 85 p 1 
[Editorial: "Respect the PLA, Learn From the PLA"] 


[Text] On the eve of celebrating the "1 August" Army Day and the 58th anniversary of 
the founding of the PLA, the CPC central leadership and the State Council jointly 
issued a circular on respecting and cherishing the Army and supporting the Army's 
reform and development. 
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This is not only of great significance in promoting the Army's modernization process, 
but will also prompt young people of all nationalities to stage an upsurge of respecting 
the PLA, supporting the PLA, and learning from the PLA and will prompt the younger 
generation to carry forward the patriotic spirit. 


Young people of all nationalities respect for the PLA, because : e Army is a Great Wall 
of steel which guards our motherland. In order to defend the s :red territory of the 
motherland, many heroic soldiers have shed their blood and sacrificed their lives on 
the frontline of Laoshan; in order to build a high road to Lhasa, many young. soldiers 
sweated on the Qinghai-Xizang plateau.... In all parts of the motherland, in the minds 
of the 1 billion people, the image of the PLA is lofty. The PLA men's great contribu- 
tions and dedicating spirit to the motherland are greatly inspiring people who are 
building the motherland into a modern and powerful socialist country. From the bottom 
of their hearts, many young people in our country are hailing "soldiers are in my 
mind," "long live the soldiers," and "soldiers are the most respectable people." 

It is easy to understand all these emotional words. 


Young people of all nationalities support the PLA, because the Army is a great furnace 
and a great school. It has trained many dual-purpose talented people who are capable 

of both military and civilian work and have made important contributions to the country's 
prosperity and the people's well-being. The Army has cultivated many flowers of 
spiritual civilization with the people and has greatly encouraged many young people. 

The main body of the PLA consists of young people, and the Army has fostered group after 
group of young heroes, models, and progressive figures in the country. Supporting the 
PLA is to support our great cause. 


Young people of all nationalities learn from the PLA, because the Army is a great 

collective of outstanding sons of the Chinese nation. They embody the splendor of 

revolutionary heroism and of the dedicating spirit of being willing to sacrifice 

everything of themselves for the sake of the motherland. Many soldiers are far away 

from their parents and wives to guard the remote borders; and many wives and lovers of 

the armymen are bearing the pain of being separated from their beloved men: and are 

bearing the burden of supporting the families. There is an antithetical couplet 

on the entrance of a cave on Lao Shan: "The moon can be wane and full, and the 

separation of a family can ensure the union of thousands of families; a person may live 

in hardship or happiness, and the hardship of one person can ensure the happiness of 

thousands of people." These words accurately describe the inner world of our soldiers. 

How can people not love this Army and these soldiers? How can people not be willing to 

learn from them? 
| 


Respecting the PLA, supporting the PLA, and learning from the PLA is not a slogan 
uttered by people with transient emotion; instead, it should be a constant action of 
the young people of our times. As facts have shown, respecting, supporting, and learn- 
ing from the PLA is to safeguard the motherland's Great Wall of steel and to carry 
forward the glorious traditions of our party and Army. CYL organizations at all 
levels should seriously study and implement the spirit of the circular issued by the 
party central leadership and the State Council, sum up the new experience in the 
activities of "kepping soldiers in my mind," strengthen the ties between young people 
and the Army, actively carry out the tasks of supporting the Army and helping soldier's 
families, do more good things to help the Army and advance the drive to learn from 

the PLA. 
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PROPAGANDA DEPARTMENT'S YU WEN HAILS PLA HEROISM 


0WO71117 Beijing XINHUA Domestic Service in Chinese 1144 GMT 6 Aug 85 
[By reporter Xu Jingyao] 


[Excerpts] Beijing, 6 Aug (XINHUA) -- Six heroes returning from gunsmoke-filled 
Laoshan trenches were the main speakers at the Great Hall of the People today. This 
was the seventh meeting this year for these heroes to report on the situation at the 
front. 


The heroes reporting on the defense against Vietnam in Laoshan, Yunnan, were Shi 

Yuxiao, former political commissar of a certain unit; Fan Hongqing, political instructor 
of the "Toughened Heroic Sixth Company"; Xu Gaidong, deputy commander of the "Sharp- 
shooting Artillery Company"; "Combat Hero" Huang Zhonghu; "Ace Dynamiter" Xu Gaohu, 

and "Heroic Political Instructor" Qian Fusheng. 


Making a concluding a speech at the meeting, Yu Wen, deputy head of the Propaganda 
Department of the CPC Central Committee, said: The Chinese PLA is made up of millions 
of lovable heroes. The defense against Vietnam has once again proven that our Army 
has maintained its glorious traditions and demonstrated a new spirit that a People's 
Army should have during the new period. Yu Wen said: In a recent circular the party 
Central Committee and the State Council have called on all party members and people 
throughout the country to promote the good habit of respecting and cherishing the 
Armed Forces, and support their reforms and construction in all quarters. In light 

of the guidelines set forth in the circular, and in a planned manner, all our propa- 
ganda and cultural departments should publicize the PLA'’s heroic contributions in 
defending and building the motherland, its new achievements in revolutionization, 
modernization and regularization, and the wholehearted services PLA commanders and 
fighters, especially the heroes and models, have rendered to the people. They should 
also publicize the PLA's lofty patriotism, revolutionary heroism, and advanced deeds 
in supporting the government and cherishing the people, the people's deeds in support- 
ing the military and giving preferential treatment to families of armymen, and models 
of Army-people unity, in order to help the people better understand and cherish their 
Armed Forces, and be educated in patriotism and communist thinking. 


The meeting today was cosponsored by the Propaganda Department of the CPC Central 
Committee, party committees of organs directly under the party Central Committee, party 
committees of central state organs, the PLA General Political Department, and the 
Beijing Municipal CPC Committee. 


MILITARY ACADEMY RECRUITS POSTGRADUATE STUDENTS 


0WO71315 Beijing XINHUA Domestic Service in Chinese 0916 GMT 7 Aug 85 


[By reporter Chen Xiangan] 


[Text] Beijing, 7 Aug (XINHUA) -- The PLA recently ended its enrollment work of 
postgraduate students for the military academy after recruiting 22 successful appli- 
cants. These successful applicants are now the country's second group of postgraduate 
students in military affairs. 


The youngest among them is only 21 and their average age is 28. They will pursue 
advanced studies of military thought, tactics, and history which will require them to take 
seven specialized courses. Most of these successful applicants are college graduates 
or have received training in middle-level or senior military schools and have excelled 
academically, according to a responsible person of the enrollment office. 
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The last time the PLA recruited postgraduate students for its military academy was 30 
years ago. In 1955, Marshal Liu Bocheng opened a military postgraduate study class 
which was later closed due to interferences from the "leftist" line. 


Sponsored by the PLA Military Academy, the restoration of the postgraduate study 
program represents an important part of the current reform of military schools and 
academies. It is a hallmark indicating the new level of this country's military 
research and teaching. 


The purpose of reopening the military postgraduate study class, approved by the former 


Education Ministry, the PLA General Staff Department, and the PLA General Political 
Department, is to train a higher levei of qualified personnel of military science 
and coordinate teaching in military affairs with the modernization pace of our 
Armed Forces. 


LI DESHENG VISITS FLOOD VICTIMS IN LIAONING 


OW080647 Beijing XINHUA Domestic Service in Chinese 1440 GMT 6 Aug 85 
[By correspondent Lu Yunde] 


[Text] Shenyang, 6 Aug (XINHUA) -- Li Desheng, member of the CPC Central Political 
Bureau, arrived in flood-stricken Dandong Prefecture, Liaoning Province, on 5 August 
to express sympathy and solitude to the flood victims. In Jiuliancheng Village of 
Jiuliancheng Township, Li Desheng made detailed inquiries about the situation of the 
disaster and the difficulties of the masses. He visited the victims’ homes and 
encouraged them to quickly plant autumn vegetables and to have faith in overcoming 
their difficulties. 


COMMENTATOR ON FOSTERING IDEA OF BUYING WATER 


HK080805 Beijing RENMIN RIBAU in Chinese 1 Aug 85 p 2 
[Commentator's article: "Foster the Idea of Buying Water" ] 


[Text] It is stipulated in the "Regulations on Fixing, Calculating, Collecting, and 
Managing Charges for Water Supplies from Water Conservancy Projects" promulgated by 
the State Council that a system of charging for water supplies should be instituted 
for water conservation projects and that users should pay water charges. This repre- 


sents an important reform of the system of charging for water supplies in our country. 


In implementing the system of charging for water supplies, all water users, depart- 
ments in charge of water conservancy projects, and leading organs in all localities 
should discard the practice of "drinking from the same big pot" and the idea of 
relying on state subsidies to get along and should foster the idea of buying water. 


For a long time, the lack of a sense of the value of water and the practice of not 
collecting, or collecting minimal, charges for water have brought about a series of 
unfavorable consequences. The state has spent tens of billions of yuan in building 
numerous water conservation projects and has to pay lots of operating expenses every 
year to maintain and manage these projects. The more projects completed, the heavier 
the "burden" of the state becomes. Finding it impossible to pay expenses with 
income and lacking funds to carry out the necessary operations, management, over- 
hauls, renovation, and transformation, many water conservation projects have reduced 
capacities and even find it difficult to continue. This situation of relying on 
state subsidies to supply water cannot go on for a long time. Because the charges 
for water are too low or because water is supplied gratuitously, quite a few users 

do not take economic results and costs into consideration, which leads to serious 
waste of water resources. This state of affairs should not be allowed to continue. 
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Our country is not very rich in water resources and they are not evenly distributed. 

In quite a few places, the contradiction between supply and demand is conspicuous and 
economizing on water should become a major policy in economic construction. Instituting 
the system of charging for water supply and fixing the standard of charges for water 
according to the law of value will enable those in charge of water to foster the idea of 
selling water, and users the idea of buying water. Since users have to buy water, 

they will stress conservation. The more income the units in charge of water conserva- 
tion projects receive from the sales of water, the more favorable it will be for the 
improvement of project management quality. 


Water is a kind of natural resource. The water which has been retained, regulated, 

and diverted by water conservancy projects is different from the natural water in that 
it is an embodiment of both materialized and live labor and has use value, value, and 
the attributes of a commodity. Therefore, in supplying water we should also act accord- 
ing to the law of value. Some people are afraid that reforming the system of charging 
for water supplies will increase the burden of the masses. It will not. The new sys- 
tem of charging for water supplies has taken into overall consideration the interests of 
the state, he localities, the water conservancy management departments, and the masses 
of all sectors. At present we should concentrate on gradually improving the unfavorable 
situation caused by the excessively low charges for water. Of the aggregate supply of 
water, 90 percent is for agricultural use, which will be charged for only according to 
the cost of the water supplies. Since a major proportion of peasant income still comes 
from increased agricultural production, buying water is still worthwhile to the masses. 
From a long-term point of view, the system of charging for water supplies will enable 
water conservancy projects to maintain normal production cycles, which is also favorable 
to the peasants. Otherwise, if water conservancy facilities are damaged or cannot con- 
tinue to operate, it is still the peasants who will get the worst of it. 


Formulating and promulgating new regulations on the standard and management of charges 
for water is just the beginning of our work. The people's governments in all locali- 
ties should strengthen leadership over this work and conduct publicity and education 
among water users and managers in paying for water charges according to the regulation 
so that the vast numbers of cadres and people can foster the idea of buying water and 
that rational and economic use of water can be realized. 


RENMIN RIBAO ON SMASHING 'SAME BIG POT' PRACTICE 


HKO51201 Beijing RENMIN RIBAO in Chinese 26 Jul 85 p 5 
[Article by Li Chengrui: "Break the ‘Big Rice Pot’ in Fund Allocation"] 


[Text] In the course of economic structural reform, only when the old practice in 
which enterprises eat from "the same vig pot" of the state or employers eat from "the 
same big pot" of the enterprises is eliminated can enterprises be invigorated, can the 
enthusiasm of the broad masses of staff and workers be aroused, and can a new system 
that helps develop the productive forces be established. The practice of employees 
eating from "the same big pot" of enterprises is manifested mainly in the form of 
egalitarianism in wages and bonuses, and that of enterprises eating from "the same 
big pot" of the state finds expression chiefly in the form of state unified handling 
of funds and of a supply system in fund allocation. We call the latter the "big pot" 
practice in fund allocation. I would like to air my views on the great significance 
of smashing the "big pot" practice in fun’ allocation,.the achievements made, and the 
new problems cropping up in the presen! , and the countermeasures that should be 
adopted. 


The "Big Pot" Practice in Fund Allocation Is a Chronic Malady of the Old Economic 
Pattern. 
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The practice of enterprises eating from "the same big pot" of the state in fund 
allocation is the inevitable outcome of an economic structure under which no distinc- 
tion is made between the functions of the government and those of the enterprise and 
the state exercises excessively concentrated control over economic matters. The 
practice finds expression specifically in the following two aspects: 


First, the state handles the revenue and expenditure of enterprises in a unified way. 
Under the old economic structure, most of the enterprises’ net income was handed over to 
the state and only a limited amount went to the enterprises. The investment funds needed 
by the enterprises for expanding reproduction were covered totally or almost totally 

by state financial allocations. In this way, the enterprises which were operated well 
and earned enormous profits did not benefit much from the practice and the enterprises 
which were badly operated and lost money subsisted on state subsidies. 


Second, state banks practice a supply system in fund allocation among enterprises. Under 
the old economic structure, the fixed funds and some circulating funds of enterprises 

for expanding reproduction were covered with state financial allocations and the balance 
was covered with bank loans. Enterprises with better economic results were capable of 
repaying what they borrowed on schedule but as for enterprises with poor economic results 
if they failed to repay what they borrowed in time, the banks had no right to dispose of 
the enterprises’ goods and materials as well as property and were thus incapable of en- 
suring the recall of arrears which had become due, and moreover, the banks had to con- 
tinue granting the enterprises new loans. The facts over the years show that enterprises 
should repay what they have borrowed from the banks if they are in a position to do so, 
but if they fail to do so, they may weel be excused from repayment. Hence, a supply sys- 
tem in fund allocation has in reality existed. 


How could the above practice of everyone eating from "the same big pot" in fund alloca- 
tion come into being? Fundamentally speaking, our past failure to clearly understand 
that socialism practices a planned commodity economy and to recognize that enterprises 
are relatively independent economic entities which have independent management and assume 
full responsibilities for their own profits and losses is responsible for the "big pot" 
practice in fund allocation. The business accounting practiced at that time was in fact 
a system under which "enterprises have their own business accounting while the state is 
responsible for the profits and losses of enterprises (or the state handles the enter- 
prises' profits and losses in a unified way)." At the same time, since no distinction 
was made between the functions of the central bank and those of specialized banks in the 
past, that specialized banks, as state-run financial enterprises, should assume full 
responsibilities for their own profits and losses and undertake the economic responsi- 
bility in recalling bank loans was naturally out of the question. Now that both banks 
and state-owned enterprises belong to the state and, moreover, are not all relatively 
independent economic entities, it is impossible to establish a real and strict credit 
relationship between the two parties. In brief, if we recognize only the "same big pot" 
of the state and shut our eyes to “the same small pot" of enterprises and speicalized 
banks, it will be inevitable for enterprises to eat from "the same big pot" of the state. 


It must be acknowledged that the previous economic structure was the product of certain 
historical conditions. Althoughit once played a positive role, it has, by now, become 
a thing of the past. In microeconomic terms, the practice of everybody eating from "the 
same big pot" in fund allocation makes life easier for the enterprises, causes them to 
lose motivation and vitality, dampens the enthusiasm of enterprises and their staff and 
workers, and hinders the development of the social productive forces and the attainment 
of better economic results, and in macroeconomic terms, the practice is one important 
reason for the repeated emergence of the "investment-hungry disease" which is hard to 
eradicate and also provides fertile soil for such malpractices as divorcing oneself from 
reality, being overanxious for quick results, and carrying out distribution by surpass- 
ing the national income. It is thus imperative to smash the practice of everybody eat- 
ing from "the same big pot" in fund allocation. 
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Initial Achievements Made in Smashing the Practice of Everybody Eating From the "Same 
Big Pot" in Fund Allocation and New Problems Cropping Up in Its Course. 


Since the 3d Plenary Session of the llth CPC Central Committee, we have constantly 
worked hard toensureenterprises become relatively independent economic entities and 

to smash the practice of enterprises eating from "the same big pot" in allocation. 

For this purpose, a series of important measures have been taken, including expanding 
the decision-making power of enterprises; raising the ratio of profit sharing for 
enterprises; "replacing profit delivery with tax payments" step by step; allowing 
enterprises to independently dispose of the after-tax profits according to state 
regulations; practicing the method of linking the wages of enterprises with their 
economic performance; introducing various methods of operation, including contracting 
and leasing; instituting the practice among small and medium-sized state-owned enter- 
prises, under which financial departments at various levels apporation their revenues 
and expenditures, and fix their responsibilities, and tightening financial control; 
empowering the People's Bank of China to specially exercise the function as the central 
bank and setting up specialized banks; and replacing state financial allocations for the 
investment funds and all circulating funds of capital construction with bank loans. At 
the same time, reforms have been conducted gradually in the planning and price systems 
so as to create favorable conditions for enterprises to assume full responsibilities for 
their own profits and losses. All these measures have restricted and minimized the 
extent to which enterprises are eating from "the same big pot" of the state. Although 
these achievements are preliminary, they have invigorated numerous enterprises and 
boosted the initiative of enterprises and the enthusiasm of the vast number of staff 


and workers. 


Restructuring the economy and smashing the "big pot” practice is a profound and complex 
change. In the courseof reform, it is only natural that some new problems may crop up. 
First, with regard to the central question of enterprises assuming full responsibility 
for their own profits and losses, the enterprises can easily and rapidly manage to 
assume full responsibility for their profits but they may find it very difficult to bear full 
responsibility for their losses. At the end of May this year, the state-owned 
industrial enterprises operating in the red constituted 15 percent of the national 
total and they still relied on state subsidies for their operations. In addition, 

the property losses of ordinary state-owned enterprises resulting from the stockpiling 
and slow sales of commodities and from selling some overstocked commodities at reduced 
prices unconditionally "ate up" state funds. It is said that the amount of state funds 
"eaten up" this way between 1980 and 1984 totaled about 46 billion yuan. This included 
approximately 13 billion yuan in 1983 and 14 billion yuan in 1984. Compared with the 
previous 3 years, there was a steady increase in the amount of state funds used. It 
seems that the enterprises concerned and their managerial personnel have rarely been 
investigated and held responsible for making such huge losses, many of which are 
"money-making" enterprises and even “advanced” ones. Some comrades say: ‘The present 
situation is "if enterprises make more money, they are entitled to earn more. If they 
lose money, theystill subsist on state subsidies." This is an issue that merits great 


attention. 


Second, judging from the channels and forms of the practice of enterprises eating from 
"the same big pot" of the state in fund allocations, stress has been switched from the 
previous tow channels of financial departments and banks to the channel of banks alone. 
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True, there are still quite a few problems in financial affairs, where some specific lo- 
calities arbitrarily reduce or remit taxation and although financial departments at 
various levels have "apportioned their revenues and expenditures, they are not respon- 
sible for their own financial balance" and eventually they have to be subsidized by the 
central financial departments, particularly where some enterprises which suffered losses 
due to selling overstocked commodities at reduced prices and had to suck up state funds 
are not investigated and held responsible. All these problems must be thoroughly solved. 
However, generally speaking, it is now not easy for enterprises to eat from "the same big 
pot" of the state through financial allocations. On the other hand, the phenomena in 
which enterprises eat from "the same big pot" of the state through bank loans are in- 
creasing in number. The argument that financial departments are justified when they say 
they have no money but that such is not the case with regard to the banks has been preva- 
lent over the years. When enterprises are short of funds for carrying out capital con- 
struction, they will ask the banks for more loans at will as if there is no limit for 
the banks to grant loans or to issue currency. In addition, if money-losing enterprises 
ask for subsidies, financial departments can reject their requests on the gound that their 
requests are outside the budget. The banks, however, have more difficulties turning down 
such requests, because the money-losing enterprises apply for bank loans on the grounds 
that they need circulating funds in order to make up for their losses. If the banks re- 
fuse to give the enterprises loans, the latter will say: If production has to be sus- 
pended because we have no money to buy raw materials, who will be responsible for that? 
If the well-being of the workers is to be affected and social stability is to be dis- 
turbed due to failures to pay out wages, who will be responsible for that? 


In the present situation in which the state has not enacted laws concerning enterprise 
bankruptcy and social guarantees, the banks have to grant loans to the enterprises and 
can simply do nothing if the latter fail to make loan repayments on schedule. In March 
this year, the State Council promulgated the "regulations concerning loan contracts." 
The Seventh Article of the "regulations" stipulates: "The borrowers applying for loans 
must have a certain amount of funds at their own disposal as stipulated by the People's 
Bank of China and marketable goods and materials as well as property of practical value 
as security for the loans. In case the borrowers cannot repay the loans, the lenders have 
the right to dispose of the goods and materials as well as property which the borrowing 
party uses as security for the loans by following legal procedures." This is a new, 
extremely important stipulation made in the course of economic restructuring. However, 
due to inadequate publicity of the stipulation and the lack of specific regulations 
concerning the legal procedures for the disposal of the borrowing party's goods and 
materials as well as property, the stipulation has not generally been implemented. Again 
judging from the leading banks, although specialized banks have been set up independently, 
whether these banks are state-owned financial enterprises or relatively independent 
economic entities under the guidance of state plans or economic corporate bodies which 
assume full responsibility for their own profits and losses remains unclear. For this 
reason, specialized banks are responsible for their profits alone and not for their 
losses. In other words, neither banks nor enterprises in reality are responsible both 
economically and legally for the economic results of the returns on their loans and more- 
over, the banks do not possess the economic mechanism toresist excessive extension of 
credit and to prevent the national income from being excessively distributed. 


Apart from an expansion in financial deficits, the two new problems as mentioned above 
are manifested in a concentrated way in a drastic increase in bank credits and in exces- 
sive issuance of currency and all this happened in the second half of last year. 
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In addition to ineffective macroeconomic control and the excessive distribution of the 
national income, fundamentally speaking, in the situation in which both enterprises 

and specialized banks take full responsibility for just their profits but not for their 
losses, the heavy concentration of funds in the hands of the banks for fund allocation 

is responsible for the above-mentioned problems, which are a transient phenomenon in a 
transition period from the old pattern to a new system. Nevertheless, they must be taken 
seriously and solved as quickly as possible. The numerous measures taken by the govern- 
ment and departments coricerned since the beginning of this year are correct and necessary 
and have began producing results. However, to fundamentally guard against excessive dis- 
tribution of the national income and to attain better economic results, we must ensure 
that enterprises and specialized banks really become relatively independent economic 
entities which assume full responsibility for their own profits and losses, we must 
resolutely smash the practice of enterprises eating from "the same big pot" of the state 
in fund allocation, and we must establish an economic mechanism with a benign cycle in 
the spirit of the "decision" of the 3d Plenary Session of the 12th CPC Central Committee. 


Unify Our Understanding, Strengthen Legislation, Strictly Enforce the Law, and Resolutely 
Smash the "Big-Pot" Practice in Fund Allocation 


In order to smash the practice of enterprises eating from "the same big pot" of the 
state in fund allocation, we must, above <il else, help the vast numbers of cadres ac- 
quire a scientific and comprehensive understanding of the law of value. As early as the 
1950's, Comrade Sun Yefang said: "The lav of value itself has become a spontaneous but 
highly sensitive, automatic computer for calculating the amount of average socially neces- 
sary labor for turning out products. It constantly reminds backward producers to work 
hard to improve their work, otherwise, they are liable to be ruthlessly punished. Also, 
apart from giving them ample rewards, it also constantly encourages the advanced pro- 
ducers to continue to forge ahead." (Sun Yefang: "Some Theoretical Problems Concerning 
the Socialist Economy," People's Publishing House, 1979 Edition, p 3). In the last few 
years, many theoretical workers have comprehensively and thoroughly expounded the law of 
value and its application and many practical workers have earnestly studied the law of 
value and willingly applied it in thei: work, thus considerably deepening their under- 
standing of the law. However, more often than not, some comrades hold, consciously 

or unconsciously, a one-sided, erroneous view of the law of value. It seems to them 
that the law of value only means more profits to share, more bonuSes to distribute, and 
the setting of higher producer prices and that under any circumstances, the law of value 
is a bowl of pleasantly sweet syrup. Little do they know that it is a bowl of bitter 
medicine that has to be drunk in certain conditions. They are only willing to receive 
"ample rewards" and reluctant to face "severe punishment." Therefore, I hope that people 
in propaganda and theoretical circles will comprehensively and profundly expound the 
functions of the law of value and unify people's understanding of the law of value 
according to its scientific meaning as Comrade Sun Yefang did. 


To smash the "big pot" practice in fund allocation, it is necessary to proceed from 

the actual conditions in China, to further strengthen economic legislation, and to 
strictly and conscientiously implement all the economic statutes and regulations already 
made. 


On the budget and tax laws. It is suggested that the budget law include the principle of 
striking a blance in revenue and expenditure and stipulate that a budget with deficits 
should not in general be adopted unless in special circumstances (for example, if a war 
breaks out) and the budget in such circumstances should not be covered by overdrafts 

from the banks but be made up for by state credit methods (such as the issuance of state 
bonds). 
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Central and local budgets should be balanced level after level, each taking its own 
responsibilities. With regard to various tax laws, in particular, the regulatory tax 
law, we should constantly sum up experience and promptly correct problems if they are 
found. 


On the bank law. A clear definition should be made between the functions of the Peo- 
ple's Bank of China (that is, the central bank) and those of specialized banks. The 
central bank is a currency-issuing and financial administrative institution. Special- 
ized banks are state-owned financial enterprises and relatively independent economic 
entities with stated funds. Under the guidance of state financial policies and within 
the limits of the targets and rules and regulations set or stipulated by the People's 
Bank of China, specialized banks carry out their operations independently and assume 
full responsibility for their own profits and losses. They should vigorously accomo- 
date funds, grant credits in a selective way, gradually enliven the money market, and 
actively support economic invigoration. In regard to all credit activities, the prin- 
ciple of repaying what is borrowed should be adhered to. Specialized banks have the 
right to recall the loans at maturity by compulsory means according to law and at the 
Same time, they have the duty to bear the responsibility for any danger resulting from 
making the investment. Entrusted by the state, specialized banks should exercise some 
supervisory functions (including making reports on the progress of work) but we must 
not hand the supervisory tasks which the government organs (such as auditing and tax 
departments) should undertake to the specialized banks which function as financial 
enterprises. 


On the bankruptcy law concerning enterprises. Bankruptcy is an inevitable phenomenon 
resulting from the function of the law of value. The bankruptcy of some enterprises 
that have lost the ability to repay debts due to dismanagement is a necessary condition 
for raising the economic results of the whole society and establishing an economic 
mechanism characterized by a benign cycle. It is much better to declare the enter- 
prises that have lost the ability to repay debts bankrupt and handle them promptly than 
to let them eat from "the same big pot" of the state for a long period of time, because 
this practice will lead to a situation in which the total amount of state subsidies for 
them exceeds their total outlay of investment, or than to impose administrative measures 
(such as closing down, suspending production, merging, and switching to other types 

of production) on them every few years. From the overall viewpoint, the bankruptcy 

of some mismanaged enterprises is positive and useful but from the local viewpoint, 

it has negative applications, which should be minimized as far as possible. For exam- 
ple, when some enterprises have troubles with their credit matters, the banks should 
issue a warning in wr/tten form to them in advance the moment their troubles are dis- 
covered so as to urge them to improve their work as soon as possible. As for enter- 
prises on the brink of bankruptcy, it is advisable, through the consultation between 

the creditor and the debtor, to appropriately extend the payment period (say for 1 year, 
or so) so as to give the enterprises an opportunity to improve their operations (in- 
cluding reorganizing their leading bodies). Only when they fail to improve their opera- 
tions within the given time limit must we handle them in accordance with the bankruptcy 
law. According to the principle that ownership can be duly separated from the power 

of operation, it is plausible and feasible both in theory and in practice to dispose 

of the property of the bankrupt state-owned enterprises, although it belongs to the 
state. The managerial personnel who caused bankruptcy of the enterprises through dere- 
lictton of duty should be investigated and held responsible economically, administra- 
tively, and legally according to the seriousness of their actual cases. Of course, 
there must be a limit in affixing the economic responsibility for them, that is, aot 
affecting their minimum living (social relief) standards. For a certain period of 

time, "transferring" these mangerial personnel "to other places to act as officials" 


must be banned. 
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On the social guarantee law. The working people who lose their jobs as a result of en- 
terprises failures or due to other reasons should be given social relief. As for the 
staff and workers of the bankrupt enterprises, a pay reduction may be introduced among 
them by stages. For example, the staff and workers are entitled to receive full pay 

in the first 6 months following the bankruptcy of their enterprises and 70 percent of 
their wages for the next 6 months. From then on, they may be given social relief as 
stipulated by the government. At the same time, it is necessary to enter these per- 
sonnel in the list of "reserve labor force" and to help give them temporary or permanent 
jobs or an opportunity to attend training courses as far as possible through such or- 
ganizations as labor service companies. With regard to the source of relief funds, we 
may use the methods adopted by foreign countries as reference, that is, from the date 
when the staff and workers started work in enterprises, social insurance funds may be 
derived from the enterprises and the staff and workers on the basis of a certain propor- 
tion of their wages. It is also advisable for the state to use a certain amount of 
funds in a concentrated way in subsidizing low-income families of staff and workers, and 
enterprises and staff and workers are exempted from paying premiums for the social in- 
surance funds. As to what methods to adopt, we can conduct specific studies on them. 

In brief, it is necessary to guarantee the minimum living standards of the people and 

to preserve so ial stability. In this sense, I favor the "iron rice bowl" practice 

but the food in the bowl must be different: Better food for the staff and workers who 
perform well in labor and make great contributions, inferior food for those who perform 
poorly in labor and make fewer contributions; and still more inferior food for those 

who do not work. We must oppose the egalitarian practice in which no distinction is 
made between those who do a good job and those who do a poor one and ensure everybody 
has food to eat and nobody walks the streets. 


On the property protection law of state-owned enterprises. Judging from the experience 
gained over the years, in particular, from the development after the future separation 

of the ownership of enterprises from their power of operation, [ deeply feel it is neces- 
sary to enact such a law. True, there are many factory directors who carry out their 
work with the overall situation in mind and are highly responsible for the state. How- 
ever, there are also factory directors who lay one-sided stress on the immediate in- 
terests of the workers and undermine the state regardless of the interests of the state. 
This is an important factor for the recent "consumption inflation" and also an impor- 
tant reason for the steady increase in the amount of state funds eaten up by state-owned 
enterprises. In order to "create" more profits and hand out more bonuses, when settling 
accounts, some people do not lower the prices for their unmarketable products according 
to state stipulations and spend little or nothing at all on overhauling or depreciation 
funds, and a few people distribute bonuses by selling the equipment owned by the state. 
They are very likely to "fulfill" and even to “overfulfill" their annual plans for 
production and profit every year but several years later, large amounts of state property 
are found to have been taken away. This is a concealed and vile form of the practice 

of enterprises eating from "the same big pot" of the state in fund allocation. Although 
these cases are few in number, they have to be treated seriously. East European coun- 
tries set up special organizations to supervise this matter. Their practice is of 


reference value. 


Apart from the enactment and conscientious enforcement of the above-mentioned laws, it 
is also very important to reform the price and planning systems and to make special 
efforts to strike an overall balance in the national economy so as to achieve basically 
balanced proportions in our economy and to create favorable conditions for ensuring 
enterprises opeate their business independently and assume full responsibilities for 
their own profits and losses in macroeconomic terms. 
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All departments concerned should vigorously support the operators of enterprises in 
such areas as information, cadre training, professional guidance, and experience 
exchanges and help them solve practical problems. They should work hard in this 
direction. More importantly, the operators of enterprises must strive to “switch their 
enterprises to the track of more advanced development and to upgrade their equipment," 
strictly abide by state laws, decrees, and regulations and under the guidance of state 
plans, consciously apply the law of value, master the real ability to survive and 
develop themselves in the rigorous circumstances where only the best survive, and 
temper themselves into highly capable entrepreneurs under the conditions of the planned 
commodity economy. 


In brief, smashing the practice of enterprises eating from "the same big pot" of the 
state in fund allocation involves the central issue of economic structural reform and it 
is thus a complicated problem. I believe that as long as we pool collective wisdom 

and efforts, conduct earnest study, and constantly sum up experience, this problem can 
gradually and properly be solved. With this problem solved, China will be able to make 
a significant stride forward with its economic structural reform; there will be a new 
look in its microeconomic management and macroeconomic control; and the superiority of 
socialism will be further displayed in our country. 


HEALTH OFFICIAL ON INFANT MORTALITY RATES 


HK080433 Beijing CHINA DAILY in English 8 Aug 85 p 3 
[By staff reporter Dai Beihua] 


[Text] China's infant mortality rate is still around 100 per thousand in some border 
areas, although the country's overall infant death rate has dropped to below 34 per 
thousand. 


Health levels in some remote areas inhabited by minority nationalities are far from 
satisfactory and much work needs to be done to reduce infant mortality in these places, 
said Wang Lizhong, deputy head of the Child and Woman Department under the Ministry of 
Public Health. Wang told CHINA DAILY infant mortality in Yushu Tibetan Autonomous 
Prefecture, Qinghai Province, is still 116.2 per thousand while in the Henan Mongolian 
Autonomous County, Qinghai, the infant death rate is 146 per thousand. These are among 
the world's highest infant death rates, said Wang. 


In the underdeveloped minority regions, the death rate of pregnant and postnatal women 
is also much higher than in cities. In Beijing, the infant death rate is 11.61 per 
thousand while the mortality of pregnant and postnatal women is 0.27 per thousand, 
according to 1984 statistics. Wang said in the border areas the high death rate of 
infants and women is caused by lack of modern medical equipment and knowledge. Wang 
suggested the people in these border areas should adopt modern methods of midwifery. 
He said efforts are being made to make modern midwifery popular in the border areas 
within five years. 


A five-year target set by the ministry aims to cut the birth-related mortality rate of 
women to below 0.2 per thousand in cities, and 0.4 per thousand in the countryside. 

In the remote minority areas a much greater decrease is required. Wang said work to 
protect women's health will be greatly improved. He said steps would be taken to 
discover the incidence of cervical cancer and control it in its early stages. In the 
countryside, medical efforts will focus on prolapse of the uterus. 


A conference will be held soon to approve a plan to combat rickets. The plan aims at 
reducing the incidence of rickets by 30 to 50 percent in the cities and 30 percent 
in the countryside in the next five years. As for the infant mortality, Wang said he 
hoped that in five years it will decrease to less than 10 per thousand in China's 
cities, 30 per thousand in its rural areas and 40 per thousand in its remote minority 
areas. 
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SEMINAR HELD ON CURRENT ECONOMIC SITUATION 


HKO70815 Beijing JINGJIXUE ZHOUBAO in Chinese 28 Jul 85 p 4 


[Report by Miao Fuchun and Li Jiange: "The Development Research Center and the State 
Structural Reform Research Institute Under the State Council Hold a Forum on Current 
Economic Situation and Development Policy") 


{Text] The Development Research Center of the State Council, the Research Institute 
for State Structural Reforms, and the Beijing Economics Society of Young People recently 
held a discussion meeting in Beijing. Some economic experts and economic workers in 
Beijing were invited to the meeting to discuss the present economic situation, analyze 
the tendency of the national economic development in the second half of this year, and 
study the measures and proposals for strengthening overall economic management. The 
meeting mainly discussed the following questions: 


1. The Assessment of the Present Economic Situation 
People at the meeting had three different opinions on the present economic situation: 


The first opinion holds that serious attention should be paid to the present situation, 
because of the appearance of the following problems: The gross industrial output value 
is growing too rapidly, and investment is also increasing rapidly. This has brought 
great pressure to bear on transport, energy, and the supply of raw materials. In 
addition, resources are wasted and damaged to a serious degree. All this is extremely 
unfavorable to the ongoing economic reforms. The economic “over-heating™" is mainly 
attributed to the mode of investment expansion under the old system, which relies on 
acquiring more foreign exchange, loans, manpower, material, and financial allocations 
rather than on improving economic efficiency. The swell of such investments needs will 
certainly strain the supply of funds (including foreign exchange) and materials. 


The second opinion holds that the present economic situation in general is good, because 
the high growth rate of the national economy simply demonstrates that the latent poten- 
tialities in our economy have been brought out by the reforms. So the high growth rate 
and the existence of sellers’ markets will provide favorable conditions for further 
economic reform rather than constituting an obstacle to the reforms. It is not right to 
set the high growth rate against the economic structual reforms. The increases in 
investment and consumption are normal, because a healthy economic growth always requires 
the preceding increases in demand. Of course, the main factors contributing to economic 
growth should be the improvement of the economic structure and economic results. We 
should make full use of the advantageous factors in the present situation and lose no 
time to advance the reforms so that we will be able to further improve the economic 
structure and solve some problems appearing under the present good situation. 


The third opinion holds that the present economic situation is rather complicated and 
should be analyzed concretely. First, the appearance of an excessively high growth 
rate in the economy and the "investment fever" is not only ascribed to the old system 
which prompts people to vie with each other in raising output value and to scramble 

for a bigger share from the "same big pot," but also includes some factors of the new 
economic mechanisms brought about by the economic reforms. This phenomenon is not only 
a result of the old system, but also reflects the defects of the new economic mechanisms. 
Second, the appearance and maintenance of a high growth rate must have an objective 
foundation. But the existence of a high growth rate based on extensive expansion of the 
reproduction capacity will certainly give rise to new disproportions in the national 


economy. 
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Therefore, it is necessary to properly control the growth rate and demand, but no 
arbitrary and indiscriminate measures should be taken to exercise such control. 


2. The Forecast of the Developmental Tendency in the Second Half of this Year 


Some people held that something like "stagflation" may occur in cur economic development. 
Because of the retrenchment measures adopted in the first half of this year, there is 
now a shortage of funds and this has made it difficult to make payments. Commodity 
circulation will certainly become less smooth. This will first adversely affect 
agriculture and rural industrial enterprises and then bring down the growth rates of 
urban industries. At the same time, because it is still hard to control the increase 
in consumption funds, the gap between supply and demand will become wider. As the 

old economic structure has not been completely reformed and the new economic mechanisms 
have not been substantially established, we now do not have many effective means for 
overall economic regulation, in particular, we still cannot use some effective legal 
means to support this regulation. So the results of the retrenchment measures may 

be rather limited and it will still be hard to cut back on the scale of investment. 


Some other people held that the situation in the coming months will continue to be 

good. Since late last year, the rapid growth in supply and demand is an inevitable 
result of our economic structural reforms. Even some difficulties may be caused by the 
retrenchment measures, the tendency to grow rapidly in the economy will not change. The 
developmental tendency in the second half of this year will continue to be good. 


Still some people held that the economic situation in the second half of this year 

will be stable. The retrenchment measures adopted in the first half of this year have 
gained some effect. The scale of investment has been contained to a certain degree, and 
the growth rate has been slowed down. As long as we can control the growth in consumption 
funds and stabilize the markets for consumer goods, we will be able to prevent the 
appearance of a serious situation. ‘ 


3. Measures That Should Be Taken 


People at the meeting generally held: 1) No drastic moves should be made in the 
economic reforms, and priority should be given to the measures for stabilizing the 
economy and narrowing the gap between supply and demand. 2) Overall economic regulation 
should be strengthened so as to curb the increase in demand and to increase supply. 

3) When strengthening overall economic regulation, we should not backtrack to the 
previous methods of rigid management; instead, we should employ more economic and legal 
means to regulate the economy. 


At present we should mainly carry out the following measures: Further control the 
scale of investment in fixed assets, curb the inappropriate growth in consumption 
funds, lower the economic growth rate to a level which is suited to the capacity of 
our national economy, control the general scale of credit funds, formulate an interest- 
rate policy in light of the policy toward different industries, continue to increase 
revenue and reduce expenditure so as to reduce the financial deficit, and so on. 
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DENG LIQUN MEETS MODEL TEACHER, WORKER'S PARENTS 


0W081219 Beijing XINHUA Domestic Service in Chinese 1731 GMT 7 Aug 85 
[By reporter Zhang Xiangpo] 


[Text] Dalian, 7 Aug (XINHUA) -- Deng Liqun, member of the Secretariat of the CPC Cen- 
tral Committee, met here last evening with Qu Xiao, vice president of the Yingkou Munici- 
pal Educational College, who is known as a "genuine herdsman." At the request of some 
leading comrades of the central authorities, Deng Liqun conveyed best regards to Qu Xiao 
and urged him to dedicate himself to teacher training and train more good teachers. 


Under the circumstances of the past 3 decades and more, Qu Xiao, an outstanding intellec- 
tual with lofty ideals and integrity, has had firm conviction in the party and socialism. 
Even during adverse situations he maintained his revolutionary optimism and continued 

to study educational psychology. 


During the meeting, Deng Liqun presented Qu Xiao with a newly published book entitled 
"The Songs of the Prisoners" and said to Qu that people should emulate martyrs who die 
rather than disgrace the party. Deng Liqun also wrote the following sentence for Qu 
Xiao: "Sought nothing nonessential, said nothing about worldly hardships." 


While in Dalian, Deng Liqun also visited the parents of Xin Fugiang, a deceased model 
worker of Liaoning Province and Dalian. Xin Fugiang, a Communist Party member and an 
independent glass worker in Dalian, was honored as a Lei Feng-type model of the 1980's. 
He died of cancer on 11 March this year. 


Deng Liqun said cordially to Xin Fugiang'’s parents: "You raised a good son who served 
the masses wholeheartedly. His valuable experience shows that, no matter what we do to 
serve the people, as long as we do our best, the people will respect us, and the party 
and the people will not forget us.” 


DENG YINGCHAO SENDS EDUCATOR BOOKS AS GIFT 


0W050038 Nanjing XINHUA RIBAO in Chinese 23 Jul 85 p 1 
[Dispatch by correspondent Hao Sen] 


[Text] Deng Yingchao, chairman of the National CPPCC Committee, recently sent the newly 
published "Selected Works of Zhou Enlai on Education", "Selected Works of Zhou Enlai on 
the United Front," and other books to Zhou Sisong, wife of famous Taiwanese writer Xu 
Dishan and former vice principal of the Nanjing No 5 Middle School. 


Having been engaged in educational work for more than 50 years, the 85-year-old Zhou 
Sisong, who is retired, is still concerned about education. Chariman Deng Yingchao 
wrote a letter to extend sincere regards and praise to her after RENMIN RIBAO published 
a photograph showing Zhou Sisong teaching children English in March last year. 
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JIANGSU LEADERS ATTEND AGRICULTURAL CONFERENCE 


OW090125 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 7 Aug 85 


[Text] A 6-day provincial conference on agricultural work jointly called by the 
provincial CPC Committee and the provincial government ended in Nanjing today. Han 
Peixin, secretary of the provincial CPC Committee; Gu Xiulian, provincial governor; and 
Sun Han, deputy secretary of the provincial CPC Committee; spoke at the meeting. The 
main topics discussed at the conference were how to plan for next year's agricultural 
production based on this year's agricultural situation, how to overfulfill the produc- 
tion target and increase income in the current autumn harvesting, and how to deal with 
problems arising in the new situation. During the meeting period, information was 
exchanged, and a report by Comrade Ling Qihong was heard. A talk by Comrade Jin Xun 
as well as talks by comrades from the Agricultural and Forestry, Grain, Water Conser- 
vancy, Supply and Marketing, Economic and Trade, and Commercial Departments were also 
heard. 


The conference maintained that by making initial readjustments to the rural production 
structure in recent years, our province has succeeded in bringing about a new situation 
in agricultural production and the entire rural economy. The orientation of the 
agricultural production structural readjustment is basically correct, and the scope of 
the readjustment is essentially sound. Relatively good results have been achieved 
because of the readjustment. Although the province's summer grain output dropped this 
year, the total annual grain output can still be expected to equal that of 1983, a bum- 
per crop year. 


The conference unanimously maintained that in the new situation, it is necessary to 
further strengthen and improve the leadership over agriculture, to unswervingly carry 
out a second reform in the rural areas, and to steadily continue restructuring the 
rural production layout, thereby fully tapping the various natural resources to meet 
market needs and raise overall economic results. The conference pointed out that 

the overall situation and tendency in the rural areas is very good, but the situation 
of development is still uneven and unstable. It is necessary to regard continuously 
strengthening the agricultural foundation as an important strategic task. It is 
necessary to correctly handle the relationship between developing industry and streng- 
thening agriculture so that both can develop with well-coordinated overall planning. 


The conference stressed that it is necessary to popularize the concept that agriculture 
is the foundation of the national economy. It is necessary to vigorously carry out 
technical innovation, establish and perfect the system for technological popularization, 
and strengthen and improve agricultural technical services. It is necessary to learn 
how to manage economic affairs by economic means and promote microbalance by technolo- 
gical contracts. It is necessary to sum up experiences and draw lessons in order 

to solve the problem concerning the burden borne by the peasants. It is necessary to 
strengthen farmland and water conservancy capital construction. It is necessary to 
strengthen the management of farmland and prevent its unauthorized use, thereby 
consolidating and further developing the excellent situation in agriculture and the 
rural economy. 


Radio Comments on Rural Economy 
0W090536 Nanjing Jiangsu Provincial Service in Mandarin 1100 CMT 7 Aug 85 


[Station commentary: "Regard Agriculture as the Foundation, Exercise Overall Control 
Over the Rural Economy" ] 


[Text] In recent years, our province, like the rest of the country, has succeeded in 
gradually opening up a new situation in agriculture and in the entire rural economy. 
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This has been accomplished by raising the procurement prices for farm and sideline pro- 
ducts, by carrying out the first rural reform with the contract responsibility system 
linking income to output as the central task, and by making initial readjustments to 
rural production. However, we must also realize that in some localities, leadership 
over agriculture has been relaxed; that in some departments, services to agriculture 
have been curtailed; and that in some places, peasants are no longer interested in grow- 
ing grain crops or have even neglected their land and let it lie fallow. It appears 
that it is now high time to promote a reeducation campaign with the idea that agriculture 
is the foundation of the entire national economy. 


While rural production is moving toward a commodity economy; and while we are stressing 
that without industry, a nation cannot become wealthy, and that without commerce, a 
nation cannot enliven its economy; we must continue to emphasize the truth that without 
agriculture, a nation cannot achieve economic stability. However well-developed a 
nation's economy might be, agriculture is always the basic industry for bringing economic 
propserity and stabilizing the market. Although the proportion of agriculture in the 
Overall rural economy might drop, it still must maintain steady growth and never shrink. 
Of course, by stressing that agriculture is the foundation of the national economy, we 
are by no means advocating a return to the past practice that stressed grain production 
above all other crops. 


Thanks to the structural readjustments to rural production, a new situation has emerged 
in the rural areas in which agriculture, forestry, animal husbandry, sideline, fishery, 
industry, commerce, building, transportation, and all other sectors of the rural 
economy have prospered simultaneously. This is very good. 


The leaders at all levels must exercise overall control over the rural economy, 
Strengthen their leadership over rural work, particularly agriculture, and further re- 
adjust the rural production structure while stabilizing agricultural production. At 
present, it is necessary to carefully analyze the new situation in the rural areas, 

do a good job in overfulfilling the autumn harvest task, study and implement plans for 
next year's agricultural production, and resolutely and steadfastly carry out the 
second reform in the rural areas. 


NANJING COMMENTARY ON PARTY RECTIFICATION 


0W081209 Nanjing XINHUA RIBAO in Chinese 30 Jul 85 p l 
[Commentary by XINHUA RIBAO commentator: Guard Against "Relaxation"] 


[Text] The first-stage party rectification in our province is basically complete. A 
part of the second-stage party rectification work has also been finished. Those units 
where party rectification has already ended are now faced with the question of how to 
consolidate and develop the results of party rectification. In this regard, the 
experience of the provincial Bureau for Commodity Inspection is useful. 


To correct party style is a long-term task that cannot be fulfilled by merely carrying 
out party rectification once. In the course of party rectification, there may have been 
some problems that need to be cleared up and require continuous efforts at rectifica- 
tion and reform in order to solve such problems. Even in those units whree party 
rectification has been carried out fairly well, it is difficult to guarantee that new 
unhealthy trends or other problems affecting reform will no longer emerge. Therefore, 

we must do away with the idea that the "gust of wind" for party rectification has already 
passed and that we can now relax a little. We must remain sober-minded, adopt ef- 
fective measures, and work hard to consolidate and develop the results of party rectifi- 
cation in order to smoothly carry out our reforms. 
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To consolidate and develop the results of party rectification, we must: List the 
practice of continuously correcting our party style as something important on the daily 
agendas of our party committees and groups, maintain close touch with reality, go deep 
into basic-level units, make less empty talks, perform more actual deeds, and solve one 
problem after another as the party group of the provincial Bureau for Commodity In- 
spection did. In handling the problems left over from history, we must not leave any- 
thing unfinished behind in the course of carrying out party rectification. We must 
tackle the problems well and through to the end, doing a good job from start to finish. 
In handling new problems that have cropped up after party rectification, we must not 
evade them or try to stall for time. We should try to solve the problems as soon as 
possible. We must pay full attention to solving those problems that most concern the 
masses and need urgent solutions. Even more important is that we must vigorously 
strengthen our leading bodies ideologically and in work style, impose strict demands 

on ourselves, and consciously accept supervision by the masses. Only by vigorously 
strengthening ourselves ideologically, in work style, and in action without relaxing 
our efforts, will it be possible for us to consolidate and develop the results of party 
rectification. 
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GUANGXI FORMULATES S&T REFORM REGULATIONS 


HKO80827 Nanning Guangxi Regional Service in Mandarin 1130 GMT 6 Aug 85 


[Excerpts] The regional CPC Committee and the regional people's government have 
recently issued regulations on implementing the decision of the CPC Central Committee on 
reform of the scientific and technological structures. They worked out specific stipu- 
lations on such important matters as strengthening the leadership of the party and 
government over the work of science and technology, increasing the allocation of funds 
for science and technology, developing markets for technology, strengthening the enter- 
prises' capability of assimilating and developing technology, devolving more decision- 
making power to research institutes, and reforming the management system of scientific 
and technological workers. 


The regulations stipulate that we must strengthen the leadership of the party and the 
government over the work of science and technology. The region will establish a leading 
group for science and technology headed by the chairman of the regional people's govern- 
ment, which will lead in a centralized way the region's scientific and technological 
work as well as reform of the scientific and technological structures. 


The financial departments at various levels must annually increase the allocation of 
funds for science and technology. 


We must develop markets for technology. There will be a group to coordinate and guide 
technology markets under the region's leading group for science and technology. The 
group will be responsible for coordinating and guiding the region's trade concerning 
technological achievements and commodities. 


The regulations stipulate that we must strengthen the enterprises’ capability to 
assimilate and develop technology. Enterprises are encouraged to form a variety of 
scientific research and production combines with colleges, universities, scientific 
institutes, and design unit. The regulations stipulate that the region will annually 
allocate $1 million in foreign exchange for importing technology. 


The regulations stipulate that we must devolve more decision-making power to research 
institutes. We should strive to separate government administration from the management 
of independent research institutes. 


The regulation stipulate that the CPC committees and governments at various levels must 
further implement the policy toward intellectuals and actively encourage them to move 
from urban areas to rural areas, from the plains to remote areas, from the large enter- 
prises to the small town and township enterprises, and from areas in which one cannot 
apply what he has learned to those in which one can apply what he has learned. Under 
the prerequisite of fulfilling their work in terms of quality and quantity, the scien- 
tific and technological personnel are allowed to work part-time with corresponding 
remuneration. 


HUBEI RIBAO EDITORIAL PROMOTES GRAIN PRODUCTION 


HKO81015 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Aug 85 


[Report on HUBEI RIBAO editorial: "It Is Necessary To Continue To Firmly Grasp Grain 
Production" ] 


[Excerpts] Rural economic reform in recent years has liberated the productive forces, 
and the situation in rural areas is becoming better year by year. 
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While some peasants have gotten rich, most peasants have considerably upgraded their 
living standards. The whole rural area is thriving with each passing day. However, as 
viewed from the whole province, our agricultural output, grain production in particular, 
has not yet overcome frequent fluctuation or, in other words, has not yet developed 
enough stability. We must fully understand this and never treat it lightly. 


The editorial says: We must establish the idea of large agriculture, comprehensively 
develop agriculture, forestry, animal husbandry, sideline production, and fishery, and 
seek overall development of the rural economy. In large agriculture, farming and breed- 
ing with grain as their core as basic production on which human beings depend in order 
to support themselves. In most areas, the failure to steadily develop basic production 
would affect other trades or even the oeverall situation. That is why we stressed in the 
past and are stressing today that agriculture is the foundation of the national economy 
and grain is the foundation of agriculture. 


The editorial says: Hubei is a province of lakes and a land of fish and rice. Grain is 
one of the province's economic strong points. The provincial CPC Committee has all along 
believed that to readjust rural production structure, it is necessary to give full play 
to and expand this strength. Since the covocation of the rural work conference held by 
the provincial CPC Committee, all localities have strengthened their concrete leadership 
Over grain production and most areas have handled fairly well the relationship between 
grain production and diversified economy. 


On the whole, the situation is good in the province's grain production. However, in 
order to strive for a bumper harvest in this year's grain production, the task in the 
late stage will be very arduous. All prefectures, cities, autonomous prefectures, 
counties, districts, and townships must make a serious analysis of their local grain pro- 
duction, know the situation fairly well, and take measures purposefully. It is necessary 
to further eliminate the idea of underestimating agriculture and grain which is held 

by a handful of comrades and to continue to firmly grasp grain production. 


Drought is now afflicting some areas. While some areas are being hit by serious drought, 
floods may appear in other areas at any time and plant diseases and insect pests are de- 
veloping in some other areas. All areas must firmly grasp and effectively implement the 
concrete measures for fighting against natural disasters and striving for bumper har- 
vests. 


The editorial says: In the past, people used to say "“mid-autumn is bright." This means 
that the main harvesting work of agriculture is in autumn. Provided that people press on 
without letup and grasp the three months of July, August, and September, they will reap 

a bumper harvest in an all-round way. 


In conclusion, the editorial stresses that this year is the first year in which the pro- 
vince carries out the second stage of rural reform. Striving for this year's bumper 
harvest in grain is of great significance for stabilizing the overall situation, for 
ensuring further development of the readjustment of the rural production structure, and 
for developing the province's rural commodity economy. 


At this crucial moment in grain production, principal leaders of all prefectures, coun- 
ties, districts, and townships must concentrate their efforts on agriculture, go deep 
into grass roots to conduct investigation and study, and timely discover and solve pro- 
blems. While firmly grasping grain production, they must firmly grasp the production of 
cotton, oil crops, and other economic crops, fight bravely in August and September, and 
strive for a complete bumper harvest in agriculture. 
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HUBEI ISSUES CIRCULAR ON RESPECTING TEACHERS 


HKO80727 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Aug 85 


[Excerpts] On 24 July, the provincial CPC Committee and the provincial government 
issued a circular demanding that CPC committees and governments at all levels seriously 
implement the spirit of the national conference on educational work, do good and 
practical things for teachers, and greet the first Teachers’ Day with practical actions. 


The circular points out: It is essential to fully trust and show concern for the 
teachers politically. CPC committees at all levels must absorb a large number of 
outstanding intellectuals into the party. It is necessary to vigorously strengthen 
the work of training teachers so as_ to enable those teachers whose professional 

level is low to attain the required standards as best possible and as soon as possible. 
Based on examinations, the teachers who are competent must be issued certificates 
and must enjoy corresponding remuneration. 


The circular emphatically points out: It is imperative to solve practical problems 
for teachers. Regarding the problem of changing the registered permanent agricultural 
residence of the family members of middle and primary school teachers to the 
registered permanent nonagricultural residence, it is necessary to suitably relax 
policies. Spouses, children under 18 years of age, or parents who are old and weak 
and have nobody to look after them in rural areas of the grade 6 teachers in the middle 
schools, of grade 4 teachers in the primary schools, or the teachers at correspond- 
ing grades in other kinds of schools are allowed to move to the places where the 
teachers stay and their registered permanent agricultural residence can be changed 
to registered permanent nonagricultural residence. After this registered permanent 
agricultural residence is changed to the registered permanent nonagricultural residence, 
localities must make unified arrangements for the employment of the children of the 
teachers. 


The circular demands that all prefectures, cities, autonomous prefectures, and counties 
build residencial houses for the middle and primary school teachers in a planned way. 
It is necessary to improve relatively greatly the conditions for the accommodation 

of the middle and primary school teachers within 5 years. Free medical care enjoyed 

by the middle ana primary school teachers and workers and the method of receiving 
medical treatment must be the same as that enjoyed by the party and government cadres 
in the localities. 


The circular of the provincial CPC Committee and the provincial government demands: 
The Departments of Commerce, Service, Culture, Physical Culture, and Public Health 
must formualte measures and methods to respect teachers. 


In conclusion, the circular points out: The leading comrades of CPC committees cand 
governments at all levels must take the lead in respecting teachers, make friends 

of their own initiative, understand their difficulties, and vigorously solve the 
practical problems existing in their work and liveiihood. They must also teach the 
masses to respect and show concern for teachers, Insulting or assaulting teachers is 
stricly prohibited. If an incident of insulting or assaulting a teacher occurs, it 
is necessary to severely deal with it in accordance with the law. 
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ZHU HOUZE, HU JINTAO VISIT GUIZHOU CITRUS CENTER 


HK060229 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 5 Aug 85 


[Excerpts] Comrade Zhu Houze and provincial CPC Committee Secretary Hu Jintao made 

a special trip to the Luodian citrus research center on the afternoon of 2 August while 
inspecting work in the county. Researchers there introduced their work and showed them 
various fine strains, Zhu Houze and Hu Jintao also held a discussion with local 

cadres on how to take advantage of Luodian's good climate and geography to speed up 

the construction of fruit-growing bases. 


GUIZHOU ISSUES URGENT ANTIDROUGHT CIRCULAR 


HKO80915 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 6 Aug 85 


[Excerpts] On the afternoon of 5 August, the provincial people's government held a 
conference to specially study the current antidrought work throughout the province 
and issued an urgent circular on comprehensively unfolding the struggle against drought. 


The circular says: Since the beginning of spring, some counties in our province have 
been continuously hit by disasters. Particularly since the beginning of July, under 
the influence of the dry and hot air current of the subtropical mainland, the whole 
province has had continuously high temperatures and a drought situation of different 
degrees has emerged in over 50 counties. In 28 of these, the drought situation is 
especially serious. Some places have encountered difficulties in drinking water for 
people and livestock. The drought situation this year is the most serious of the past 
few years. In view of this, all cadres and the masses throughout the province must 
immediately go into action, must unfold the struggle against drought, and must strive 
for a good agricultural harvest in our province this year. 


The circular puts forward four demands: 


1. Leaders at all levels must urgently get mobilized. In the places where the drought 
situation is serious, it is necessary to regard antidrought work as the center of 
current rural work and to continuously and vigorously organize the cadres and the 
masses to plunge themselves into antidrought work. 


2. The key point of the current antidrought work is to rescue the paddy rice that 
has been hit by drought. It is essential to give specific guidance in accordance 
with different circumstances. In the places where there are water sources, it is 
imperative to give full play to the role of existing water conservation facilities 
and the antidrought machines to ensure rational and thrifty use of water. It is 
necessary to try in every way to guarantee production. In the places where water 
sources are insufficient it is essential to broaden water sources, to conserve water, 
and to provide a remedy as far as possible. In the places where the seedlings have 
already dried up, it is necessary to immediately grow late autumn crops such as 
autumn buckwheat and sweet potatoes, instead. On the farmland with a guaranteed 
harvest irrespective of drought and floods, it is imperative to put the system of 
control and use of water on a sound basis, to strengthen field management and 
productive measures, and to strive for a high yield. 


3. All departments must vigorously do well to serve antidrought work and must 
promptly arrange for the transport to the antidrought forefront of oil, chemical 
fertilizers, machinery, and accessories used in antidrought work. 
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Finance departments at all levels must organize and appropriate some funds for anti- 
drought work. We must guarantee that the special funds and oil for antidrought work 

be used for that particular purpose and not be allowed to be used for other purposes. 

In the places where insects are a serious problem, the plant protection departments must 
organize the supply of agricultural chemicals and agricultural machinery, must strength- 
en technological guidance, must organize joint prevention and control, and must try in 
every possible way to eliminate insect pests. 


4. It is imperative to develop diversification. While vigorously unfolding antidrought 
work, all places must take such measures as are suitable to local conditions and to the 
conditions of households to help peasants to develop the livestock-breeding, fish- 
breeding, processing, mining, and service trades; must do well in minor autumn harvest; 
and must do their best to continuously develop the rural economy and to increase 
peasants’ income in a drought year. It is essential to step up preparations for autumn 
sowing and to carry out the plans for autumn sowing. In the places that have been 
seriously hit by disasters, it is necessary to grow some more summer grain so as to 
strive for an increase in the production of grain and oil-bearing crops in next summer. 


YUNNAN PEOPLE'S CONGRESS SESSION OPENS 7 AUG 


HKO80221 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 7 Aug 85 


[Excerpts] The Third Session of the Sixth Yunnan Provincial People's Congress solemnly 
opened in the People's Victory Hall, Kunming, this morning. There are 685 delegates of 
various nationalities attending the session. Chairman Liu Minghui declared the session 
open at 0900. 


Governor Pu Chaozhu delivered a government work report, entitled "Unswervingly Promote 
Reform and Opening Up." The report was in three parts: 1) the province's economic 
situation, 2) the current main tasks in reform; 3) strengthen leadership and ensure the 
smooth progress of reform. 


He said in the report: In 1984 the province's national economy victoriously accom- 
plished the goals of endeavor put forward by the second session of the sixth provincial 
People's Congress. A new situation of sustained, steady, and coordinated development 
has appeared in the province's economy. He pointed out that the good economic situation 
is expressed in concentrated form in the following ways: There has been relatively well 
coordinated development of agriculture, light industry, and heavy industry; economic 
results have notably improved; the proportions of accumulation and consumption have 
become more rational; and people's living standards have continued to improve. 


He said: The province has reaped bumper harvests for 5 successive years. Grain output 
last year exceeded 20 billion jin. Total agricultural output value has risen by an 
annual average of 10.2 percent in the past 4 years. The consumer goods sector in light 
industry has developed still faster. The strong point of the food industry, based on 
tobacco [as heard], sugar, and tea, has been brought into further play. Output value of 
light industry has risen by an annual average of 14.7 percent in the past 4 years. Heavy 
industry has readjusted its service orientation and stepped up its service for agricul- 
ture, light industry, and the markets, thereby promoting its own development. Its output 
value has risen by an annual average of 9.3 percent. The province's economy has started 
to switch to a benign cycle with agriculture, light industry, and heavy industry stimu- 
lating each other and developing in a coordinated way. 
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He went on to point out: Within agriculture, the structures of crop cultivation, of 
agriculture, forestry, animal husbandry, sideline occupations, and fisheries, and of 
agriculture, industry, and commerce have gradually been readjusted. The province's agri- 
culture is developing inthe direction of specialization, commodity economy, and 
modernization. 


Governor Pu Chaozhu said: In recent years we have handled relatively well the relations 
between production, construction, and living standards. On the basis of developed pro- 
duction and improved economic results, the income of people in the urban and rural 
areas has gradually improved year by year. Savings deposits have continually risen in 
recent years, while housing conditions have continued to improve. 


The session held its second full meeting in the afternoon. Executive Chairman Li 
Guiying presided. As commissioned by the provincial government, Zhong Qiging, chairman 
of the provincial Economic Commission, delivered a report on the draft national economic 
and social development plan for Yunnan in 1985. Zhao Hua, director of the provincial 
Financial Department, reported on the province's final accounts for 1984 and the draft 
budget for 1985. 


Zhong Qiqing said: The main tasks in the province's national economic and social 
development plan for 1985 are: focused on enriching the people and building the border 
regions, further implement the principle of invigorating the domestic economy and 
opening up to the world, and actively and steadily carry out reforms of the economic 
structure; on the basis of striving to improve economic results, give full play to the 
province's strong points, vigorously develop commodity production, maintain sustained, 
Steady, and coordinated development of the national economy, fulfill and overfulfill 
the tasks set for the Sixth 5-Year Plan, and create conditions for economic develop- 
ment during the Seventh 5-Year Plan. 


Zhao Hua said in his report: The results of the execution of the province's local 
financial budget for 1984 show that Yunnan achieved the demand put forward by the pro- 
vincial government to have revenue exceeding 1.9 billion yuan. The progress of expéndi- 
tures speeded up and exceeded 3 billion yuan. There was a big decline in the rolled- 
over surplus. We initially changed the situation of excessive surpluses seen in recent 


years. 


The principle governing the local financial budget in 1985 is: Continue to seriously 
implement the principle of opening up and invigoration, strive to promote the develop- 
ment of production and improvement of economic results, tap more revenue sources, in- 
crease revenue, make comprehensive rational arrangements, act according to our ability, 
ensure the needs of key construction projects and of reform of the economic structure, 
and also actively support the development of all economic and social undertakings. the 
There should be a certain growth in regular expenditure on all undertakings. We should 
further improve people's living standards, strengthen comprehensive balancing and fiscal 
management, and ensure the fulfillment of the local budget for 1985. 
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HEBEI DISCIPLINE COMMISSION CIRCULAR ON FRAUD 


SK080755 Shijiazhuang HEBEI RIBAO in Chinese 15 Jul 85 p 1 
[Circular issued by the Hebei Provincial Discipline Inspection Commission on 14 July] 


[Excerpts] Various prefectural, city, and county CPC committees and discipline inspec- 
tion commissions, as well as the various party groups, CPC committees, discipline inspec- 
tion groups, and discipline inspection commissions of the provincial-level organs: 


On 13 July, the Central Discipline Inspection Commission issued an open letter to the 
Jinjiang Prefectural CPC Committee and the party group of the prefectural Administrative 
Office on the case of "fake drugs in Jinjiang Prefecture," calling on them to strictly 
deal with the disgusting acts of some enterprises and units that manufactured large 
amounts of fake drugs and resorted to bribery to sell them to various localities through- 
out the country. They brazenly violated the party's discipline and the state law and 
seriously ran counter to socialist morality. The leading organs were asked to profoundly 
investigate this major case and to find out who should bear the main responsibility. 


Cases similar to the one that happened in Jinjiang Prefecture also exist in some locali- 
ties in our province to varying degrees, such as the manufacture and sale of fake drugs, 
fake brand-name bicycles, fake aluminum ingots, and fake cement and wine. Some even fed 
the hogs with cement before selling them. In order to earn more profits, some even 
neglected the safety of the people's lives. They put chemical fertilizer in pastries, 
manufactured fake Maotai wine with dichlorvos (DDVP), used sulphric acid and starch to 
make fake honey and so forth, harming the state and the masses. In the previous period, 
our province, in view of these illegal activities, adopted many measures to deal with the 
leaders and the relevant personnel of some units in accordance with the party's discip- 
line and administrative discipline, and scored certain achievements. However, leading 
comrades of many localities and units have still failed to fully understand the serious- 
ness and harmfulness of this problem. They handled exposed cases only by just imposing 
fines instead of meting out punishment. 


The CPC committees, governments, and discipline inspection commissions at all levels 
should conscientiously study the open letter of the Central Discipline Inspection Commis- 
sion, immediately investigate such problems in their subordinate units, pursue the respon- 
sibilities of those party groups that have intentionally connived and covered up the 

cases or have failed to deal effective blows to them, and strictly handle the related per- 
sonnel in accordance with the party's discipline and the administrative discipline as 
well as the’law. Party members who participated in such activities should be conscienti- 
ously investigated, and serious violators should be punished in line with the party's dis- 
cipline or be dismissed from the party. Those who violated the law and discipline should 
be handled by the public security and procuratorial departments. 


The public security and procuratorial departments and administrative supervisory depart- 
ments at all levels should vigorously display their functions under the leadership of 
their CPC committees and governments, maintain mutual cooperation, strictly observe the 
law, and deal effective blows to such activities. 


ho 
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SPECIALISTS APPRAISE TIANJIN'S OVERALL PLANNING 


SK090437 Tianjin City Service in Mandarin 1430 GMT 8 Aug 85 


[Text] In order to further perfect Tianjin's overall planning programs, the Ministry 

of Urban and Rural Construction and Environmental Protection and the Tianjin Municipal 
People's Government today invited more than 30 nationally known specialists and scholars 
to Tianjin Municipality to discuss and appraise the municipal overall planning 
programs. 


The meeting was presided over by Chu Chuanheng, vice minister of urban and rural con- 
struction and environmental protection. Mayor Li Ruihuan received the specialists and 
scholars participating in the meeting, and spoke at the meeting. The draft programs on 
Tianjin's overall urban planning were adopted in principle last April at the 3d plenary 
session of the 10th municipal People's Congress. After the session, in line with the 
opinions of the people's deputies, the municipal people's government revised and sub- 
Sstantiated various plans for engineering and technical items. In drawing up this over- 
all plan, we have summed up the experiences gained in the past 35 years in building and 
developing urban areas. 


Speaking of overall municipal planning, Mayor Li Ruihuan said: In drawing up this over- 
all plan, we have followed the policies and stipulations adopted by the CPC Central 
Committee and the State Council concerning urban planning and construction and imple- 
mented the principle of strictly controlling the scope of big cities, reationally 
developing medium-sized cities, and vigorously developing small cities and towns. In 
line with the practical situation of Tianjin Municipality, we have defined that 

Tianjin is a coastal open cityof China. We have built the municipality in line with 
the standards of the world's modernized cities that have high efficiency but low con- 
sumption. We have changed the past situation in which the economy was developed in a 
closed and unitary manner. We have strengthened economic cooperation with other places, 
paid attention to the development of the circulation sphere and the tertiary industry, 
and given full play to the central role of cities. We have attended to the planning 
from the downtown area to Tanggu District. The overall planning calls for developing 
the industry in the lower reaches of Hai He, rather than the urban areas. We should 
strive to rebuild the old urban areas, and combine this work with the technical trans- 
formation of old enterprises in order to fully tap the potential of existing industrial 
enterprises. Through readjustment and renovation, we should further rationalize our 
industrial structure. 


Mayor Li Ruihuan and Vice Minister Chu Chuanheng posed for a photograph today together 
with specialists and scholars participating in the meeting. During their sojourn in 
Tianjin, the specialists and scholars will visit the exhibition on the overall 
planning programs, and will inspect the downtown area, Tanggu District, Xingang Port, 
and the economic and technical development zone. 
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NEW DALIAN CPC LEADERS NAME LIST PUBLISHED 


SKO90553 Shenyang LIAONING RIBAO in Chinese 21 Jul 85 p 1 


[Text] On 20 July, the First Plenary Session of the Sixth Dalian City CPC Committee 
elected through democratic procedures the new leading body of the city CPC Committee. 

Bi Xizhen [3968 6932 4394] was elected secretary of the city CPC Committee; and Wei 
Fuhai, Bian Guosheng [0593 0948 0524], Yu Xuexiang [0060 1331 4382], and Fu Wanzhong 
[0265 8001 1813] were elected deputy secretaries of the city CPC Committee. The session 
also approved the appointment of Yu Guirong [0060 2710 2837], female, as secretary 

of the city Discipline Inspection Commission. 


SHENYANG ENTERPRISES WARNED AGAINST BANKRUPTCY 


0W040843 Beijing XINHUA in English 0709 GMT 1 Aug 85 


[Text] Shenyang, August 4 (XINHUA) -- In a move believed to be the first in the 36 years 
of the People's Republic, three industrial enterprises in Shenyang were declared to be 
on the brink of bankruptcy on Saturday. Vice-Mayor Li Zhonglu announced at a press 
conference here that the city industrial and commercial administration had sent out 
warnings to the three plants, whose debts have exceeded their assets. If they fail 

to recover within one year, the administration will announce their bankruptcy and recall 
their licences. 


The three enterprises in the capital of Liaoning Province, northeast China, are the 
explosion-proof equipment plant, the hardware casting plant and the number three farm 
machinery plant. They are all collectively owned. Those are the first three enterprises 
facing bankruptcy under the city government's new interim regulations on handling bank- 
ruptcy of collective industrial enterprises. These regulations apply to the city's 

3,000 collective industrial enterprises, but do not cover the state-owned ones. 


Shenyang, a heavy industrial center in China, is one of the cities chosen to experiment 
on methods of restructuring urban economic system. Under the interim regulations, col- 
lective industrial enterprises may also apply for bankruptcy when they suffer losses 
for two years running and their losses amount to 80 percent of their assets. 


The vice-mayor said that the regulations on bankruptcy of collective industrial 
enterprises aim at improvement of management through rational competition and will pro- 
mote the current urban economic reform. These three poorly-managed enterprises have 
debts of one million, 480,000 and 300,000 yuan respectively, all exceeding their assets. 
The new regulations replaced the past egalitarian practice of bailing out an enterprise 
in a dire situation by merging it with profit-making enterprises. 


Guo Liancai, director of the farm machinery plant, said to XINHUA that he felt tremendous 
pressures after receiving the warning. But, he said he was determined to improve 
management and make the plant thrive again. 


In the future, if an enterprise is declared bankrupt, proper authorities, together 

with banking, tax, insurance, auditing departments as well as creditors will jointly 

set up a special committee to dispose of its frozen assets. In order to ensure the life 
of workers in those bankrupt enterprises, all collective enterprises in Shenyang are 
required to set up relief fund which will be used as relief to the workers of enterprises 
that should go bankrupt and to help them re-employed. 


I. 9 Aug 85 PRC REGIONAL AFFAIRS Tl 
NORTHWEST REGION 


QINGHAI HOSTS NORTHWEST REGION FINANCE SYMPOSIUM 


HKO80849 Xining Qinghai Provincial Service in Mandarin 2330 GMT 6 Aug 85 


[Text] A northwest regional symposium on finance work was held in Xining from 26 July 

to 5 August. Focusing on the subject of exploiting the great northwest and making the 
great northwest prosper, this symposium extensively exchanged experiences in plans for 
making money, in the administration of budgets, in finances of agriculture and animal 
husbandry, and in the control over the purchasing power of the social groups. It studied 
and went further into specific measures to further improve the system of financial man- 
agement, and to ensure a balance between income and expenditure this year. 


The symposium held: For historical and geographical reasons, the northwest region has 

a relatively weak economic foundation. The majority c_ provinces and regions here have 
mainly relied on the state subsidies. With a view toward implementing well the strategic 
principles of the central authorities on exploiting the great northwest, finance depart- 
ments at all levels in the northwest region must establish a correct economic viewpoint, 
must stress ways to make money, accumulate money, and spend money, and most vigorously 
openup financial sources to increase income. 


(Lu Shenzhao), provincial CPC Committee Standing Committee member, and Vice Governor Han 
Fucai attended the symposium and spoke. 


XINJIANG MILITARY DISTRICT HOLDS INAUGURAL MEETING 


HKO90247 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 Aug 85 


[Text] A rally to establish the Xinjiang Military District was solemnly convened in the 
Military Club on the afternoon of 6 August. Comrade Wang Enmao presided. Lanzhou 
Military Region Commander Zhao Xianshun read out the order of the Central Military Com- 
mission on the appointment of the leaders of the military district. These leaders are 
Liu Haiqing, deputy commander of Lanzhou Military Region and commander of Xinjiang Mili- 
tary District; Wang Enmao and (Tang Guangcai), political commissars of Xinjiang Military 
District; and other leaders (Li Zhengzhong), (Zhang Defu), (Manituofu), (Wang Enqing), 
(Zhang Lingru), and (Hua Jianzhong). 


The rally was imbued with the atmosphere of the old handing over to the new, respect for 
the old group, and support for the new one. The new and old leading cadres, gathered 


together, talked about promoting the building of the PLA. 


Lanzhou Military Region Commander Zhao Xianshun and Political Commissar Li Xuanhua made 
ebullient speeches extending congratulations on the birth of the leadership group of 
Xinjiang Military District and the founding of the military district. Zheng Weishar, 
former commander of Lanzhou Military Region; Tan Youlin, former political commissar ot 
Lanzhou Military Region; Xiao Quanfu, former commander of Lrumqi Military Region; and 
Tan Shanhe, former political commissar of Urumqi Military Region, made speeches. 


Ismail Amat, secreatary of the Xinjiang Regional CPC Committee and chairman of the re- 
gional people's government, extended congratulations on the founding of the military dis- 
trict on behalf of the regional CPC Committee and government. 
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He said: The structural reform, streamlining, and reorganization of the PLA is the 
responsibility not only of the comrades in the Army but also of the local comrades. 
The party organizations and government at all levels in the autonomous region must 
vigorously support the work of reform and building of the Armed Forces. 


Comrade Liu Haiqing spoke on behalf of the leadership group of Xinjiang Military District. 
He said: The new leadership must succeed in the following respects: 


1. In seriously studying Marxism-Leninism-Mao Zedon Thought and the party's line, 
principles, and policies, and maintaining ideological and political unity with the 
CPC Central Committee. 


2. In spontaneously respecting and resolutely obeying the leadership of Lanzhou 
Military Region and the Xinjiang Regional CPC Committee, and doing a good job in 
building the military district. 


3. In strengthening unity between those in the Army and those outside, further 
promoting the joint building of spiritual civilization by Army and people, and 
vigorously strengthening Army-government, Army-people, and nationality unity. 


4. In uttering less empty talk and doing more practical deeds, and doing a thoroughly 
sound job in building the units. 


Wang Enmao, first secretary of the Xinjiang Regional CPC Committee, political commissar 
of the Xinjiang Military District, and first secretary of the Military District CPC 
Committee, made an important speech. He said Xinjiang Military District must work 
hard to fulfill the new historic tasks assigned it in the new historical period, on 

the basis of the work of the former Urumqi Military Region. We must therefore at 

all times resolutely carry out the line, principles, and policies of the CPC Central 
Committee and the instructions of the Central Military Commission. 


We must respect and obey the leadership and commands of the Lanzhou Military Region. 
We must strengthen unity, especially in the leadership groups. We must also promote 
Army-government and Army-people unity, and in particular, nationality unity. We 
must support local socialist modernization. 


The CPC Central Committee and State Council have issued an important decision on respect- 
ing and cherishing the PLA and actively supporting its reform and building. The PLA 
units must not disappoint the love shown for us by the party and people. We must make 

a success of the building of the units themselves, and make still greater contributions 
in supporting local socialist modernization. 


We must do a good job of party rectification work in the PLA units, act as models in 
promoting party rectification, strengthen the combat role of the party committees at 
all levels, and lead old units to create a new situation in the work of the military 
district. 


Also present at the rally were former leading comrades of Lanzhou Military Region Wei 
Youzhu, Dong Zhanlin, Wu Shengrong, and (Duan Zhongying); former leading comrades of 
Urumqi Military Region Wang Fuzhi, Ma Sen, (Aidezuofu Hasimu), Caodanuofu, Liu Ling, 

Li Changlin, He Linzhao, and (Ren Shutian); leading comrades of Lanzhou Military 

Region (Pei Jiuzhou), (Xing Shizhou), and (Sun Hongjun); leading comrades of the party 
and government in Xinjiang, the Production and Construction Corps, and Urumqi City Tomur 
Dawamat, Qi Guo, Li Jiayu, Janabil, Ji Chengde, Simayi Yahengnuofu, Chen Shi, Li Shoushan, 


and Simayi Maihesuti. 
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TAIPEI ON RESULTS OF LI XIANNIAN'S U.S. TOUR 


0W041657 Taipei International Service in English 0200 GMT 1 Aug 85 
[Daily news commentary] | 


[Text] Communist China's figurehead state president Li Hsien-nien is returning to 
Shanghai today upon concluding an official visit to the United States. There is little 
he can tell his colleagues in Peking with pride because he has accomplished practically 
nothing. 


Li's arrival in Washington was greeted by demonstrations of the Chinese community with 
the demonstrators chanting "Taipei yes, Peking no!" The White House reception was cor- 
rect but lukewarm. There was no swearing of friendship. Although President Reagan OK'd 
the long-delayed nuclear cooperation pact with Peking, ratification by the U.S. Congress 
remains in doubt. Reaction from the U.S. press to Li's visit was one of caution and 
alert. Major American papers all pointed out that there are limits to the Washington- 
Peking relationships, and Peking pursues its equidistant diplomacy vis-a-vis the super- 
powers. 


One of the major objectives of Li's visit was to pressure the United States to stop arms 
sales to the Republic of China. On this point he was totally disappointed. President 
Reagan also told the Communist visitor that the United States would not play the role 
of mediator between the two Chinas. One ranking U.S. official pointed out that there is 
no what Peking calls Taiwan issue. The U.S. position on the China issue is that the 
Chinese people settle the problem by themselves in a peaceful manner. It is apparent 
that Peking's one country, two systems charade has not fooled the Americans. 


Li also failed to win over the Chinese community in the United States as evidenced in 
the series of anti-communist demonstrations that dogged him at his every stop in the 
United States. Even during his last day in the continental United States, a large crowd 
of patriotic Chinese demonstrated before the hotel where he stayed. 


All in all, Li's tour of the United States amounted to no more than a pleasure junket 
with the frills of an official visit. Probably Teng Hsiao-ping had planned all this. 

A recent intelligence report reveals that Teng has been buying the retirement of his 
rivals and dissidents with offers of lifelong full pay and other perquisites, including 
a consolation overseas pleasure trip before retirement. According to a Japanese press 
report, Li is likely to be replaced by Chao Tzu-yang in the upcoming top-level reshuffle 
in September. Maybe his official tour of the United States is the prelude to that. 


TAIPEI COMMENTARY VIEWS U.S. TRADE POLICY 


0WO71105 Taipei International Service in English 0200 GMT 5 Aug 85 


[Station commentary ] 


[Text] Suppose the United States decided on a program of all-out protectionism; it 
could be made. America is probably the most self-sufficient country in the world. 
There is not much that the United States does not make and food stocks are sufficient, 
In fact, it has been said that as far as grains are concerned, the Americans could feed 


themselves. 


Why doesn't the United States go it alone and forget the rest of the world? Wouldn't it 
have a high standard of living? We could say that the Urited States is not that kind of 
country. Americans ere aware that other lands would go hungry and without many products. 
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So, im recent years, America has been the least protectionist land in the world. Its 
tariffs are the lowest and its stands ready to buy the goods of all other nations. 
In other words, the United States is the foremost advocate of free trade. 


It may not be possible to have a worid of completely free trade, but the beginnings of 
this policy would assure a much better and fairer world than it is now. The rich 
would be prepared to share with those who have less and the poor would have a better 
chance of sharing with the wealthy. 


Protectionism is the evidence of selfishness. Every country that tries to defend its 
markets and decline to buy from others is damaging universal trade and hurting others, 
even itself, in the long run. There have been occasions in history when protectionism 
dominated trade and the damage was severe. Americans will remember the Smoot-Hawley 
Tariff Act when the whole world suffered because of this U.S. piece of legislation. 
Despite these lessons, some Americans would still like to return to protectionism. 
They are of the opinion that the United States could use its strength to batter down 
the rest of the trading world. That would not be too hard, but it would be tragic 
for the smaller and poorer countries, in particular. 


President Ronald Reagan is opposed to this policy and we do not think it is likely to 
be brought into force. Time after time, he has opposed moves in Congress to step up 
protectionism. However, the United States will have another president in 1989, and 
things might change. Many of the American people see no reason why they should not 
depend on themselves. 


Other countries of the world are perfectly willing to protect themselves and their 
industries. This is notably true of Japan. Few states take the attitude of the 
Republic of China which has consistently tried to buy American in return for the U.S. 
purchase of U.S. [as heard] goods. Europe has not been especially sympathetic with 
the United States and has been cirtical of the U.S. deficit. They have the feeling 
that the United States lives well at their expenses and would like to see this changed. 


Protectionism is not a dead issue by any means. If it should be restored, many 
countries would suffer, especially those that lack the means of self-sufficiency. 


OO es 
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CHENG MING ON STRENGTHENED PUBLIC SECURITY WORK 


HKO030816 Hong Kong CHENG MING in Chinese No 94, 1 Aug 85 pp 17-18 


[Article by special reporter Hsiao Chung: '"'The CPC Is Quietly Expanding the Public 
Security Troops" ] 


[Text] The CPC is reducing the Army, and it is reducing it by 1 million men. This is 
something that enjoys profound popular support. 


However, ordinary people are only aware of the CPC's disarmament but do not know that 
the CPC is secretly pursuing an "arms expansion" plan along with its disarmament -- the 
expansion of its public security troops. 


Public Security Academies and Schools Recruit Students 


The autumn enrollment of students in higher learning institutes, which takes place once 
a year, has now started. An informed source in Beijing told me that this year the 
Chinese People's Public Security University, the Chinese People's Police Officer Uni- 
versity, and the China Criminal Police Academy, which are directly under the Ministry 
of Public Security, have expanded their student enrollment. 


The enrollment of students in 22 faculties of the universities and the academy has been 
planned at 4,389, an increase of 210.8 percent over last year. Moreoever, the public 
security university and the police officer university will run a spare-time university 
with an enrollment of 300 students for this year. The police officer university and 
the criminal police academy will run a correspondence university under a 3-year system 
with an enrollment of 2,500 students for this year. Those who pass the graduation 
examination will acquire higher learning qualifications. Students will be recruited 
from among key police cadres and staff in public security departments and their affili- 
ated organizations. 


In addition, two public security professional schools were established not long ago in 
preparation for the autumn term, One is the Jilin Public Security Professional School, 
established in March this year with the approval of the authorities concerned. It will 
be run under a 3-year system and will enroll students in autumn. It will give courses 
in criminal investigation, public security, preliminary trials, and political protec- 
tion [zheng bao 2398 0202]. The other is the Zhejiang Public Security Professional 
School, established a few months ago. It will be run under a 3-year system and will 
recruit 100:.styudents from.the province this autumn. It will give courses in criminal 
investigation and public security administration. 


In addition, the three higher learning academies of the Armed Police Force will expand 
the enrollment of students for this autumn. It has been planned that 1,268 students 
will enroll under 13 faculties of the academies. Some provincial and city public 
security schools will also recruit more students than before. Provincial and city pub- 
lic security schools in Shanghai, Jiangsu, Hubei, and Yunnan have added a special train- 
ing course for cadres. Jiangsu and Guangxi have run correspondence schools. At the 
beginning of this year, the public security university ran its first course for county 
public security bureau chiefs. The course ended in mid-July. All this shows that the 
CPC has made up its mind to expand the public security cadre ranks and to improve the 
quality of the ranks so as to keep pace with the new situation. It is said that the 
number of public security personnel in various localities has increased and will con- 
tinue to increase, 


If we say that the CPC's disarmament is a means to take a relaxed posture before the 
world, then the expansion of the public security troops is a measure to strengthen 
public security in the country. 
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Criminal Cases Are Increasing 


Due to the implementation of the policy of opening up both in the political and economic 
fields, the people are beginning to live a comparatively free life. However, the CPC 

is lagging behind the situation in terms of legal and public security work. As aresult 
the free climate has provided opportunities for evildoers. Therefore, criminal cases 
are increasing. 


It is true that the crime rate dropped in 1983 as a result of carrying out the struggle 
against criminal activities. But the struggle could not last long, as the same methods 
as those in the Cultural Revolution were adopted. However, the entire pubic security 
structure did not correspond with public security work. Therefore, in 1984 when the 
"movement" was over, the crime rate rose. In the first half of this year in particular, 
the crime rate rose in "geometric progression." 


The Ministry of Public Security recently issued two notices in succession. One was the 
"notice on dealing resolute blows at criminal activities such as highway robberies and 
highway rapes." The other was the "notice on dealing resolute blows at infringement 
upon the interests of foreigners, Overseas Chinese, and Hong Kong and Macao compatriots 
visiting China." The former "notice" pointed out that highway robberies were increasing 
and that serious highway robberies were increasing by a large margin. 


There have been more cases of blackmailing specialized households. In February of this 
year alone, six specialized households in three townships in Yingvane County of Henan 
province received seven blackmail letters. People in public security departments were 
astonished by the number of letters and the amount of money attempted to be extorted. 


In addition, the cases of mass gambling, marriage disputes, making and selling 
counterfeit goods, and showing illegal videotapes have also increased. 


Statistics of the Ministry of Public Security suggest that criminals who commit first 
offenses account for 70 or 80 percent of all criminals. This shows that new criminals 
and criminal gangs keep emerging. Therefore, many people are particularly concerned 
about the criminal activities of youth. 


In 1983, theft and swindling in railway goods transportation were very serious and 
railway public security was in disorder. In October of last year, Hu Yaobang issued 
an instruction on railway work. The Ministry of Railways and the Ministry of Public 
Security carried out the activity of strengthening public security along railways and 
the situation changed for the better. However, swindling and serious theft still take 
place from time to time. 


With the implementation of the policy of opening up and the development of the domestic 
economy over the past years, the number of motor vehicles has rapidly increased. 
However, highway construction, traffic management, and the work of training drivers 

are lagging far behind the situation. As a result, traffic accidents are increasing. 
In 1984, urban traffic accidents throughout the country increased by 13.8 percent over 
1983 and the death rate rose by 15.5 percent. 


The Quality of the Public Security Troops Needs To Be Improved 


There are indications that public security work faces a huge challenge, but the public 
security departments cannot cope with the developments of the situation in either 
quantity or quality. In recent months in particular, incidents have taken place one 
after another, first in an "individual" manner and then in a "massive" way. 
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For example, Beijing school graduates assigned to work in the countryside in Shanxi 
Staged a sit-in in front of the Beijing government building, demanding to return to 
Beijing; a group of agricultural workers working in the Sanmenxia Reservoir of 
Shaanxi came to the provincial CPC office building and demanded that the 
"peasants be transferred back to the reservoir and they be allowed to return to 
cities;"" and soccer disturbances took place in Beijing and Shenyang. 


Uncer such circumstances, the Beijing authorities are becoming more and more concerned 
about the country's public security work, but public security and judicial departments 
still lack capable persons. 


It has been reported that key police cadres in Sichuan who are up to higher learning 
standards account for only 4 percent of the total. 


Because public security departments lack capable persons, they cannot effectively 
execute the law; still worse, they sometimes pervert the law. A criminal in Shanghai 
County who was guilty of theft was sentenced to imprisonment with a temporary reprieve. 
During the suspension of the execution of the sentence, he was hired as factory 
director, thus evading legal punishment and supervision. No one cared about this. 

A leader of the Jinzhu County procuratorate turned the procuratorate into a business 
firm with himself as manager and his wife as accountant. He also employed a "capable 
man" with a criminal record as assistant manager. The "reception room for visitors" 
of the procuratorate became the business discussion office of the firm, the bailiffs' 
room became the sales department, the file room became the accounting office, and 

the conference room became the storehouse. When goods arrived, the bailiffs had to 
stop their regular work to unload the goods. The motorcycle and jeep originally 
used for case investigation were made available to the assistant manager, who drove 
them to Chengdu, Chongqing, and other places for business purposes. 


At the end of June, an incident took place in Jingiang County, Fujian Province, in 
which the deputy chief of the county public security bureau beat up a solicitor. 

The incident happened as follows: A policeman came to check the residence card 

of the solicitor. The solicitor asked the policeman to produce his identity card. 

The policeman knocked him down with his baton and took him to the public security 
bureau. Upon arrival at the public security bureau, the solicitor abused them, saying 
that they were lawless. Hearing this, Zheng Zhiqiang, the deputy bureau chief, 
searched him, beat him, and locked him up. But now Zheng Zhiqiang is under arrest. 


All this has forced the CPC to give thought to reforming the public security 
structure and to strengthening public security work. 


First, from a long-term viewpoint, the CPC is paying attention to education about 
public security work and to training public security cadres to that they posses 
cultural knowledge and improve their professional quality. These had not been given 
enough attention in the past. Bai Shangwu, chief of the Sichuan Provincial Public 
Security Department, said: "Without freeing the public security educational system 
from the administrative structure and shifting it to the state's regular educational 
system, it will be very difficult to bring about a fundamental change in the 

public security troops, to improve their professional quality, and to cater to economic 
structural reform." The expansion of the enrollment of students in public security 


I. 9 Aug 85 W4 CHINA 
HONG KONG MEDIA ON CHINA 


academies in autumn is the first step toward this goal. In addition, there is a 
great demand for public semrity structural readjustment. 


Second, public security departments and their affiliated organizations are carrying 
out education in knowledge of law, observation of the law, and forming a good image 
of public security personnel. Various activities are also being launched for the 
purpose of strengthening the legal system. On 15 June, Guangdong Province, for 

the first since the founding of the PRC, 3,000 armed policemen and public security 
cadets took part. 


Third, jointly sponsored by the Political Department of the Ministry of Public 
Security and the public security university, an academic symposium on public security 
and political work will be held for the first time in the latter half of this year. 
This will be an experiment in carrying out public security work by pooling everyone's 
wisdom and efforts. 


The Ministry of Public Security has disclosed that the modernization of public 
security equipment (including detecting devices and communications) will be speeded 
up this year. : 


